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PROVINCIAL WORK REPORTS 


HUNAN GOVERNOR SPEAKS ON ECONOMIC WORK 
HK240336 Changsha Hunan Provincial Service in Mandarin 2310 GMT “3 Dec 83 


[Text] On the afternoon of 22 December, Governor Liu Zheng reported to the 
provincial people's congress standing committee on the state of economic 

work in the province. Governor Liu Zheng said: Hunan has scored very great 
success in economic work this year. The situation is better than expected. 
However there are also many problems in economic work. The main ones are: 
Economic results are still far from ideal; there are very many contradictions 
in the economic setup and in commodity circulation; there is a serious energy 
shortage; and at present there is great strain in power supply due to the 
long drought. 


Speaking on the provincial government's decisions on economic work in 1984, 
Governor Liu Zheng said: Next year we must shift all economic work onto 

the track of concentrating on improving economic results, and strive to 

create a new situation in economic work. The planned total industrial and 
agricultural output value for 1984 is 37.3 billion yuan, a rise of 4.5 percent 
over 1983. This will include a rise of 4 percent in agriculture and 5 percent 
in industry. In particular, there must be notable improvement in economic 
results. Planned financial revenue is 3,032 million yuan, an increase of 

7.6 percent this year. The task is rather arduous. 


In order to fulfill next year's economic work tasks, it is necessary to 
further implement the principle of readjustment, restructuring, consolidating, 
and improving, base our efforts on reform, and harmonize the economy. We 
must go further in rational readjustment of the structures of agriculture, 
industry, commerce, education, and science and technology, perfect the 

system of substituting tax payment for profit delivery, do a good job in 
economic reorganization and the establishment of combines, and strengthen 

the economic responsibility systems. We must vigorously consolidate the 
enterprises, strictly enforce financial and economic discipline, and crack 
down on economic crime. We must do a good job in worker training, and develop 
science and technology. 


We must concentrate on key points and avoid indiscriminate and unplanned 

use of finances and materials. In agriculture we must focus on popularizing 
fine-strain seed and developing animal husbandry, together with the fodder 
and foodstuff processing industries. In industry we must focus on energy 











and electronics, get a prominent grasp of technical transformation for 
energy conservation and the development of new projects, and promote the use 
of microcomputers in production, circulation, and management. In all work 
we must focus on key items and create some new situations. We must strictly 
carry out our duties, be impartial in handing out punishments or rewards, 
and improve work efficiency. 


We must grasp the present moment and do a thoroughly good job in production 
inthe first quarter. In agriculture, we must launch the masses to promote 
the feeding of pigs with grain, plant more barley, maize, and sorghum, and 
vigorously develop animal husbandry. It is also necessary to make prepara- 
tions for winning a bumper harvest next year, launch a manure collection 
drive, and carry out agricultural capital construction. In industry, we 
must vigorously promote coal and power production and provide appropriate 
guidance. In finance and trade, we must focus on doing a good job in 
material supplies for the new year and spring festival. 


CSO: 4006/199 








PROVINCIAL WORK REPORTS 


SHANXI REVIEWS 1983 WORK, MAKES PLANS FOR 1984 
HK240838 Taiyuan Shanxi Provincial Service in Mandarin 2300 GMT 22 Dec 83 


[Text] The Shanxi provincial people's government held a plenery session 
yesterday [22 December] to review and sum up work of this year and draw up 
plans for 1984. Those who attended the session included leading comrades 
of the provincial government, resporsible persons of commissions, offices, 
depart.ents, and bureaus directly under provincial government, and some 
veteran comrades who have retreated to the second line. 


Mandated by the provincial people's government, provincial Governor Wang 
Senhao delivered a work report entitled: "We Should Do Our Utmost To Create 
a New Situation in Shanxi's Modernization Programs With Emphasis Placed on 

the Construction of the Bases of Energy, Heavy and Chemical Industries." 
Comrade Wang Senhao reviewed and summed up the work of the province in 1983 
in the fields of industry, agriculture, finance, trade, culture, education, 
public health, sports, broadcasting and television, press, publication, public 
security, politics and law, personnel management, foreign relations, capital 
construction, and others. He also made an analysis of the favorable situation 
which has promoted the rapid development of economic and social undertakings. 


He said: The year of 1983 is a year in which provincial leading organs at 
various levels and people throughout the province conscientiously implement 
the line, guiding principles, and policies adopted by the 12th CPC National 
Congress and create a new situation in socialist construction under the 
correct leadership of CPC Central Committee, the State Council and provincial 
CPC committee. We have achieved good results in the economic construction 
and the development of social undertakings throughout the province. A new 
situation is in the making. 


After summing up the work this year, Comrade Wang Senhao explained to all 
participants the guiding thought, guidelines, and tasks for work in 1984. 

He pointed out: 1984 is the fourth year of the province's sixth 5-year plan. 
In the new year, governments at various levels and people throughout the 
province should, under the leadership of the CPC Central Committee, the State 
Council, and provincial CPC committee, continue to unswervingly implement 

the spirit of the 12th CPC National Congress and the lst session of the 6th 
NPC. They should further pursue the guiding principle of the eight-point 
character for readjusting the national economy and promote the construction 











of the bases of energy and heavy and chemical industries with emphasis on 

the enhancement of economic results. Leaders at various levels should work 
hard for the prosperity of our country and lead the broad masses of people 

to firmly grasp economic work. They should exert great efforts to fulfill 
the 1984 plans for the development of the national economy, and further 
improve the material and cultural life cf the people throughout the province. 


Comrade Wang Senhao stressed: While firmly grasping the building of material 
civilization, we should greatly promote the building of spiritual civilization 
and speed up the development of social undertakings, including science, edu- 
cation, culture, public health, sports, and others. We should also strengthen 
the building of socialist democracy and legal system. We should further 
create a new situation in the socialist modernization programs of the 
province. He urged governments at various levels and people throughout the 
province to firmly establish an idea of fully reinvigorating the economy 

of our province with emphasis on the construction of the bases of energy 

and heavy and chemical industries. They should integrate the present work 
with long-term objectives. While doing their present work well, they should 
also broaden their prospects for the future. In the new year, they should 

do the following work well: 


1. We should turther readjust the economy in our province with emphasis 

on the building of the bases of energy and heavy and chemical industries. 

We should exert special efforts to grasp coal, power supply, and chemical 
industries. We should grasp well transportation and communication, which 

are our weak links. We should grasp well the reasonable exploitation and 

use of water resources and the construction of new-type cities and towns. 

We should curtail capital construction. While concentrating our financial 

and material resources to ensure the smooth progress of key projects, we 
should speed up the development of local capital construction in the province. 


2. We should vigorously develop agriculture to ensure a steady increase 
of agricultural production. 


3. Keeping in view of the strong points of natural resources in our province 
and satisfying the needsof the people, we should appropriately develop light 


industrial production with local characteristics. 


4. We should attach importance to and speed up the development of educa- 
tional undertakings. 


5. We should firmly grasp economic results to increase financial incomes. 


6. We should speed up the progress of enterprise readjustment and enhance 
the quality of enterprises. 


7. We should vigorously promote technical progress and learn from and intro- 
duce advanced technology from some units at home and foreign countries. 
Technical reforms in the existing enterprises should be effectively carried 
out. 








8. We should enliven commodity circulation, bring about a prosperous economy, 
and satisfy the needs of the people in their daily life. 


9. We should strengthen the building of socialist spiritual civilization 
to prevent and eliminate *piritual pollution. 


10. We should deal severe blows at serious criminal and economic offenses 
to further improve public security and social order. 


Comrade Wang Senhao hoped that leaders at various levels would further improve 
their ideological and work style, be modest and prudent, guard against arro- 
gance and rashness, strengthen their unity, and dare to blaze new trails. 


They should exert their efforts to effectively accomplish various tasks for 
1984. 


Wang Kewen, deputy secretary of the provincial CPC committee, and Wang 
Tingdong, member of the provincial CPC committee starding committee, attended 
the session and each delivered speeches on strengthening ideological and 
political work of the party and further opening up a new situation in the 
socialist construction of the rural areas. 


CSO: 4006/199 











PROVINCIAL WORK REPORTS 


VICE GOVERNOR REPORT AT PLANNING CONFERENCE 
HK211152 Taiyuan Shanxi Provincial Service in Mandarin 2300 GMT 20 Dec 83 


[Text] During the morning of the day before yesterday, Vice Governor Yan 
Wuhong pointed out in his report at the provincial conference on planning: 
Proceeding from realities, with stress on the building of the energy resources 
and heavy and chemical industriel base in Shanxi and in light of our 
province's advantages of energy resources, it is nectssary to organize and 
give guidance to industrial production throughout the province. 


Vice Governor Yan said: Our province is an energy resource and heavy and 
chemical industrial base. All places and departments must lay stress on 
this characteristic to develop and change the orientation of thetr own 
products and the orientation of their service. Energy and heavy and chemical 
industrial trades have played en important part in increasing industrial 
production and raising economic results in our province. Practice in the 
past year has proved that a trade which vigorously serves the energy resources 
and heavy and chemical industrial base and brings its own advantages into 
play will increase production and will raise the enterprise's economic results. 
For example, the machinery trade in our province incurred losses for 3 con- 
secutive years. It incurred a loss of some 12 million yuan in 1982 alone. 
Because it changed the orientation of service and served the energy resources 
and heavy and chemical industrial base, it quickly improved the situation. 
The whole trade will reduce deficits and increase surpluses this year. It 

is estimated that by the end of this year, it may make a profit of some 20 
million yuan. All places and trades must serve the energy resources and 

heavy and chemical industrial base more conscientiously. They must make 

use of our province's advantages in energy resources to further raise economic 
results and to strive for a new victory in industrial production in 1984. 


CSO: 4006/199 








PROVINCIAL WORK REPORTS 


NINGXIA CONGRESS MEETING HEARS WORK REPORTS 
HK230414 Yinchuan Ningxia Regional Service in Mandarin 2300 GMT 22 Dec 83 


[Summary] The fourth meeting of the sixth regional people's congress 
standing committee held its second full session on 22 December. Committee 
Vice Chairman Li Shumin presided. Present were Committee Chairman Ma 
Qingnian and Vice Chairmen Zhang Junxian, Ma Youde, Huang Zhizhong, Ding 
Yimin, and Peng Linbai. 


Regional Government Vice Chairman Ma Sizhong made a report on the situation 
in implementing Comrade Hu Yaobang's important instructions on planting 
grass and trees. He said: "In the past 3 months the regional people's 
government has made serious arrangements for implementing the spirit of 
Comrade Hu Yaobang's speech on planting grass and trees, and has scored 
notable success. In the future, in the southern mountains of Ningxia, we 
must strive to put a stop to destruction in 3 years, solve the problem of 
food and clothing in 5 years, and transform the area in 10 to 20 years." 


(Feng Guobao), director of the regional agriculture and animal husbandry 
department, gave a report on production in 1983 and arrangements for 1984. 
Regional Government Vice Chairman Ma Tengai reported on the situation in 
launching nationality unity month activities. 


cso: 4006/199 











PROVINCIAL WORK REPORTS 


BRIEFS 


HUNAN PEOPLE'S CONGRESS MEETING ENDS--The fourth meeting of the sixth pro- 
vincial people's congress standing committee concluded on 25 December after 
6 days in session. Committee Chairman Sun Guozhi presided at the meeting 
on the final day. The meeting adopted resolutions on maintaining basic 
market price stability and on stepping up general education work, and examined 
and adopted a decision approving an extended term for the Shaoyang City 
People's Congress. The meeting also approved appointments and dismissals. 
Attending the meeting as observers were Vice Governor Yang Huiquan, respon- 
sible persons of the provincial higher people's court and provincial depart- 
ments concerned, and leaders of the people's congress standing committees 

of the six cities directly under the province's jurisdiction. [Text] 
[HK260315 Changsha Hunan Provincial Service in Mandarin 2310 GMT 25 Dec 83] 
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AGGREGATE ECONOMIC DATA 


GANSU FULFILLS POLITICAL, ECONOMIC TASKS 
HK270917 Lanzhou Gansu Provincial Service in Mandarin 1100 GMT 26 Dec 83 


[Text] At the beginning of this year, the provincial CPC committee and the 
provincial people's government pledged to the people throughout the province 
that they would fulfill 6 political tasks and accomplish 10 major economic 
matters within this year. Now, these promises have all been fulfilled or 
overfulfilled. Some economic indicators are the best in history. 


In March this year, new leading bodies of the provincial CPC committee and 
the provincial government were formed. They were determined to handle 
properly a number of important matters concerning the overall economy and 
the people's livelihood. After the tasks were laid down early this year, 
responsible comrades of the provincial party committee and the provincial 
government shared personal responsibility for specific work among them, each 
taking charge of the work in a particular field and giving effective guidance. 
This year, grain output throughout the province topped 10 billion jin, 
reaching 10.5 billion jin, an increase of 11.9 percent over last year. Thus, 
this year saw the highest grain output in the last 8 years. Marked results 
were acheved in reducing losses incurred by industrial enterprises: by the 
end of November, the number of loss-incurring enterprises had decreased to 
82 from 177, and the amount of financial losses decreased by 50 million yuan. 
For the first time in history, industrial output value throughout the province 
and profits earned by industrial enterprises increased synchronically by big 
margins. The quality and quantity of the work of planting trees and growing 
grass were better than any year before. It is estimated that financial 
income in this province this year will exceed the target by 100 million yuan, 
100 percent more than last year, and being the best in recent years. The 
area of small river basins under control reached 440 square km. Dry areas 
in the central part of the province increased 100,000 mu of newly built 
irrigated fields. Throughout the province, more than 125,000 kitchen stoves 
which consume less firewood and coal have been built. 


CSO: 4006/199 








AGGREGATE ECONOMIC DATA 


JILIN RIBAO ON 1983 ECONOMIC DEVELOPMENT 
SK280829 Changchun Jilin Provincial Service in Mandarin 2200 GMT 27 Dec 83 


[Text] The 29 December JILIN RIBAO frontpages a group of special New Year 
reports under the banner headline of "Our Province's Economic Situation 
Becomes Better and Better Year After Year." 


Grain 


This year, our province's total grain and soybean output is estimated to 
be 27.3 billion jin, an increase of over 30 percent over last year. The 
per capita owned grain is estimated at 1,200 jin. 


Forestry 


This year, some 3.71 million mu of land have been afforested across the 
province, overfulfilling the plan by 48 percent. The survival rate has 
reached 85 percent. Both the number and quality of afforestation are the 
best since the PRC's founding. 


Animal Husbandry 


The number of draft animals in stock in the province is 2.39 million head, 
an increase of 2 percent over the past year. 


Fishery 


This year, a new situation in which the state units, collectives, and indi- 
viduals make concerted efforts to develop fishery has emerged across the 
province. The output of adult fish increased by 24 percent over the past 
year. 


Commune- and Brigade-run Enterprises 


The province's commune- and brigade-run enterprises have experienced a sus- 
tained development. It is estimated that the 1983 total output value of 
commune- and brigade-run enterprises will reach 1.514 billion yuan, overful- 
filling the annual plan by 3.7 percent and an increase of [figure indistinct] 
percent over the previous year. 


10 











Agricultural Machinery 


This year, a total of 11,200 tractors were sold across the province, an 
increase of 120 percent over the previous year. Many households specializing 
in agricultural machinery and mainly devoted to agricultvral machinery have 
emer gec The number of tractors managed by peasants themselves has reached 
45,000, accounting for over 60 percent of the province's total. 


Cash Crops 


The province has reaped bumper harvests in all of the following: beets, 
oil-bearing seeds, vegetables, fruits, tussah, and crude drugs. 


Per Capita Income 


This year, the province's total income from the rural areas, collectives, 

and the household-run businesses will reach 7.51 billion yuan, an increase 

of 1.42 billion yuan over the previous year. Per capita income will increase 
from 313 yuan in 1982 to 400 yuan. 


In addition, the policies on lifting restrictions, formulated since the 3d 
plenary session of the llth CPC Central Committee, have brought a vast 
flourishing and thriving panorama to the urban and rural markets in our 
province. At present, there are 67,900 retail and commerci«1 shops across 
the province. Each 1,000 urban residents own 10 retail and commercial shops, 
an increase of 10-fold over 1978, and far exceeding past historical records. 


In addition, our province's tax revenue and the industrial and agricultural 
production have developed at a same pace. Accordingly, contributions to 

the state have also increased. As of 21 December, the provincial industrial 
and commercial tax revenue totaled 1.4 billion yuan, an increase of 13.6 
percent over the corresponding 1982 period. 


cso: 4006/199 
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AGGREGATE ECONOMIC DATA 


JILIN ON IMPLEMENTATION OF 1983 ECONOMIC PLAN 
SK290448 Changchun Jilin Provincial Service in Mandarin 1030 GMT 28 Dec 83 


{Text] Comrade Zhao Xiu, provincial governor, announced at a recent meeting 
that this year's implementation of state economic plans has been fine. Several 
major targets have reached the level of the Sixth 5-Year Plan some 2 years 
ahead of schedule. The annual gross grain output set by the Sixth 5-Year 
Plan is 22 billion jin, this year's output has already reached 27.3 hillion 
jin. According to the Sixth 5-Year Plan, the annual gross agricultural out- 
put value is 6.9 billion yuan, and this year's is expected to be 7.24 billion 
yuan. Under the plan, the annual gross industrial output value is 16.2 
billion yuan, and this year is expected to exceed this figure. The annual 
target for national income is 10.8 billion yuan and this year's is estimated 
to be 12 billion juan. 


Comrade Zhao Xiu said: This fine situation results from the efforts of the 
party committees and governments at all levels to earnestly implement in 
line with the province's actual situation, all policies, and principles set 
by the 3d plenary session of the 11th CPC Central Committee, and from the 
joint efforts of all fronts, all nationalities, and the broad masses of 
cadres. 


Comrade Zhao Xiu said: The fulfillment of the Sixth 5-Year Plan is meant 

to attain several major targets. Actually, we still have not yet completed 
the tasks related to the implementation of the 8-character policy. The 

tasks of readjusting and consolidating enterprises are still very heavy and 
our financial situation has not yet been turned for the better fundamentally. 
The future tasks will be very arduous and heavy, and we still need to do 
hard and meticulous work. 


CSO: 4006/199 
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AGGREGATE ECONOMIC DATA 


INDUSTRIAL, COMMUNICATIONS PRODUCTION INCREASES 
SK281151 Taiyuan SHANXI RIBAO in Chinese 7 Dec 83 p 1 


[Excerpts] Since the beginning of this year, the production and economic 
results of the provincial industrial and communciations enterprises have 
increased at the same pace. The annual targets for the gross industrial 
output value and for financial revenue have both been prefulfilled. Of this, 
the gross industrial output value came to 13.8 billion yuan by 1 December, 
an increase of 13.9 percent over the corresponding 1982 period. 


Of the 100 major products in the province, 45 had their annual output plans 
overfulfilled one month ahead of time and the output of some 70 products 
increased by different margins over the corresponding 1982 period. The pro- 
vincial raw coal output totaled 142.44 million tons, an increase of 9.6 
percent or 12.48 million tons over the corresponding 1982 period. Meanwhile, 
electric power increased by 10.5 percent or 1.3 billion kWh over the corre- 
sponding period in 1982. Of this, in addition to satisfying the province's 
demands in developing industrial and agriculturai production, some 1.1/7 
billion kWh of electricity were supplied to Hebei Province, Beijing Munici- 
pality, Tianjin Municipality, and Tangshan City. The output of semifinished 
products registered an increase ranging from 6 percent to 4/7 percent and 
that of readily marketable products showed an increase ranging from 60 to 
150 percent. 


The 85 small nitrogenous fertilizer enterprises in the province have experi- 
enced a noticeable increase in their economic results, thanks to technical 
transformations and cooperation with outside provinces. In the January- 
October period, these enterprises netted 33.924 million yuan of profit, an 
increase of 26.71 million yuan over the corresponding 1982 period. This 
year, our province has achieved relatively good results in changing deficits 
to profits. By the end of October, the number of money-losing industrial 
enterprises fell by 295, a reduction of 61.33 percent, and the amount of 
deficits fell by 56.93 percent. A total of 301 money-losing enterprises 
changed deficits to profits and their profits amounted to 20 million yuan. 
At the same time, 2/7 cities had no money-losing enterprises. 


CSO: 4006/199 
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AGGREGATE ECONOMIC DATA 


NEI MONGGOL'S REPORT ON 1983 ECONOMIC DEVELOPMENT 
SK290513 Hohhot Nei Monggol Regional Service in Mandarin 1100 GMT 28 Dec 83 


[Excerpt] Our reporter learned from the regional plan meeting that our 
region's economic situation gets better and better as years go by. The eco- 
nomic situation of this year is better than that of last year. The entire 
economy continues embarking on a sound direction of coordinated and steady 
growth. 


This year, our region reaped bumper agriculture and livestock harvests though 
some prefectures had suffered natural disasters caused by drought, excessive 
rains, storms, and hailstorms. The total production of grain, oil-bearing 
crops, and beets topped previous peaks. The output value and profits of 
industry and communication increased. The increase of profits is more than 
that of output value. By November, the region had fulfilled the annual 
industrial output value plan by 94.6 percent, an increase of 10 percent 

over the same 1982 period. Metallurgical, chemical industrial, machinery, 
electronics, and medical trades overfulfilled annual output value plans a 
month ahead of schedule. Some 44 of 100 major industrial products approved 
through regional statistic assessment, such as washing machines, cotton 
cloths, gunny sacks, salt, wine, daily products, chemical fertilizers, 
cement, plate glass, machine tools, boilers for industry use, and electric 
meters, prefulfilled the annual production plans. Steady growth of the 
quality of industrial products by state enterprises of all localities reached 
over 70 percent. Five products from our region won state silver prizes. 

The output value of state industrial enterprises whose production is under 
the state unified budget increased 13.95 percent over the same 1982 period, 
and the total profits increased 33.87 percent over the same period last year, 
prefulfilling and overfulfilling the 1983 annual plans. The number of money- 
losing state industrial enterprises was reduced from 403 in November, 1982 

to 251 in November, 1983. The percentage of enterprises operating at a loss 
was reduced from 42.8 to 26.28. The amount of deficits was reduced by 24 
percent. The profits handed over tothe state by industrial enterprises of 
all localities whose production is under the state unified budget increased 
110 percent over the same 1982 period, surpassing the national average 
increase rate. 


In the January-November period, our region prefulfilled the ennual railway 
and passenger-cargo transportation tasks by 54 and 53 days respectively. 
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it is estimated that tle volume of highway cargo transportation may increase 
4.5 percent over 1982 and the entire highway cargo transportation trade may 


successfully reduce its deficits. 


Along with the development of production, both the urban and rural markets 
and purchasing and marketing across the region are brisk. The living condi- 


tions of the people continue to improve. 
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AGGREGATE ECONOMIC DATA 


BRIEFS 


XINJIANG INDUSTRIAL PRODUCTION INCREASES--According to XINJIANG RIBAO, the 
statistics of the regional bureau of statistics show that in November, the 
total output value of industrial production in the region amounted to 508 
million yuan, breaking the output value record of 500 million yuan per month 
for the first time. In the 11 months from January to November, 99.81 percent 
of the annual output value plan for industrial production has been accom- 
plished, an increase of 16.69 percent over the same period last year. [Text] 
(Urumqi Xinjiang Regional Service in Mandarin 0100 GMT 14 Dec 83 HK] 


NINGXIA FULFILLS INDUSTRIAL TARGETS--By 12 December, Ningxia had fulfilled 
the annual industrial output value plan. From January to November, the 
region fulfilled industrial output value of 1.46 billion yuan, an increase 
of 13.5 percent over the same period of 1982. The profits created amount 

to 42 million yuan, an increase of 480 percent over the corresponding period 
of 1982. The profits turned over to the state total 25 million yuan, 
increasing by 44.50 percent over last year. From January to November, the 
number of enterprises running at loss decreased by 47.3 percent over the 
same period of last year and the amount of deficits decreased by 26 percent. 
The production cost of comparable products has also dropped by 26 percent. 
[Summary] [Yinchuan Ningxia Regional Service in Mandarin 2300 GMT 14 Dec 

83 HK] 


YUNNAN COAL PRODUCTION QUOTAS--The coal industrial departments of the whole 
province have overfulfilled the annual production quotas of coal 1 month 
ahead of schedule. The total output of coal shows an increase of 8.1 percent 
over same 1982 output. The provincial department of coal and its affiliated 
enterprises have given support to the coal mines of prefectures, counties, 
and communes in various respects, which helped to overfulfill the coal pro- 
duction tasks. [Summary] [Kunming Yunnan Provincial Service in Mandarin 
2300 GMT 14 Dec 83 HK] 


SHANDONG MACHINERY INDUSTRY--Machinery industrial departments in Shandong 
Province overfulfilled the annual output value plan by 5.5 percent and 
increased 18.5 percent over the same 1982 period. In the January-October 
period, all state machinery industrial enterprises across the province 
realized 180 million yuan of profits, an increase of 55.3 percent over the 
same 1982 period. [Summary] [Jinan DAZHONG RIBAO in Chinese 17 Dec 83 SK 
p 1] 
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GUANGDONG INDUSTRIAL PRODUCTION--Guangdong Province's gross industrial output 
value from January to November this year was over 27.38 billion yuan, or 

95.8 percent of the 1983 quota for the gross industrial output value, and 

was 11.94 percent more than in the same period last year. The province's 
light industrial output value from January to November was 12.1 percent more 
and the heavy industrial output value was 11.6 percent more than in the corre- 
sponding period last year. The province fulfilled its 1983 quotas for the 
production of sewing machines, domestic refrigerators, domestic washing 
machines, electric fans, and recorders ahead of schedule. Their output 
ranged from 27 to 125 percent more than in the same period last year. 
[Summary] [Guangzhou Guangdong Provincial Service in Cantonese 0030 GMT 

17 Dec 82 HK] 


HAINAN DRY RUBBER PRODUCTION--Hainan Island's output of dry rubber by the 

end of November reached 104,000 tons, an increase of 10 percent over the same 
period last year. It is estimated that by the end of this year, the island's 
output of dry rubber may exceed 110,000 tons. [Summary] [Guangzhou Guangdong 
Provincial Service in Cantonese 0030 GMT 17 Dec 83 HK] 


SHAANXI INDUSTRIAL PRODUCTION--Shaanxi Province fulfilled its 1983 quota 

for industrial production 1/2 month ahead of schedule. The province's gross 
industrial output value by 14 December was 12,207 million yuan, or 13.9 per- 
cent more than in the same period last year. Of it, the province's heavy 
industrial output value was 6,330 million yuan, or 104.3 percent of the 1983 
quota, and was 20.8 percent more than in the same period last year; and the 
province's light industrial output value was 5,877 million yuan and was 7.2 
percent more than in the corresponding periods last year. Baoji City, 
Hanzhong and Yanan Prefectures, the provincial heavy industrial department, 
the electronic industrial department, the communications department, the 
pharmaceutical bureau, the posts and teiecommunications bureau, the national 
defense science and industry office, and the railroad industry office ful- 
filled or overfulfilled their 1983 quotas for industrial production. The 
province fulfilled its 1983 quotas for the production of 47 key industrial 
products, including television sets, domestic washing machines, chemical 
fiber cloth, silk knitwear, woolen yarn, crude salt, cigarettes, machine- 
made paper, bulbs, crude oil, pig iron, steel, rolled steel, ferroalloy, 
nonferrous metals, caustic soda, chemical fertilizers, plate glass, mining 
equipment, alternating current generators, motor vehicles, and tractor. 
[Summary] [Xian Shaanxi Provincial Service in Mandarin 0500 GMT 17 Dec 83 HK] 


TIANJIN INDUSTRIAL PRODUCTION--In the January-November period, Tianjin 
Municipality fulfilled 20.97 billion yuan of industrial production, an 
increase of 8.2 percent over the same 1982 period. In the January-October 
period, the energy consumption of each 10,000-yuan production value showed 
a decline of 3 percent over the same 1982 period and the cost of comparable 
products registered a decrease of 0.3 percent over the same 1982 period. 
The number of money-losing industrial enterprises across the municipality 
was reduced from 39 in 1982 to 17 in 1983 and the amount of losses reduced 
7.47 million yuan. [Summary] [Tianjin City Service in Mandarin 0030 GMT 
18 Dec 83 SK] 
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LIAONING GOLD PRODUCTION--As of this December, the abandoned (Hua) copper 
mine in Liaoning Province produced 3,600 liang of gold, worth 1.4 million 


yuan. [Summary] [SK220120 Shenyang Liaoning Provincial Service in Mandarin 
1030 GMT 20 Dec 83 SK] 


HEILONGJIANG TEXTILE INDUSTRY--As of 20 December, textile industrial enter- 
prises in Heilongjiang Province have realized 1.47 billion yuan of production 
value, an increase of 3.2 percent over the same 1982 period and prefulfilling 
the annual state assigned plan by 10 days. They have also realized 45 million 
yuan of profits, overfulfilling the planned target by 12.5 percent and an 
increase of over 30 percent over the same 1982 period. [Summary] [SK220120 
Harbin Heilongjiang Provincial Service in Mandarin 1100 GMT 20 Dec 83 SK] 


JILIN LIGHT INDUSTRY--Since the beginning of 1983, Jilin Province has mace 
rapid progress in the second light industrial industry and the profit 
increased by a margin bigger than output value. In the January-November 
period, the second light industrial enterprises across the province achieved 
1.66 billion yuan of output value, accounting for 97.6 percent of the annual 
target and an increase of 9 percent over the corresponding 1982 period. 

The province is also among the best in terms of profit. By the end of 
November, the second light industrial enterprises across the province netted 
80.24 million yuan of profit, an increase of 80 percent over the corresponding 
1982 period. In addition, the number of money-losing enterprises was reduced 
by 48 percent from the corresponding 1982 period and the deficits reduced 

by 61 percent. The five cities and counties which had incurred over | 
million yuan of losses each in 1981 now have all changed deficits to profits. 
[Excerpt] [SK310530 Changchun Jilin Provincial Service in Mandarin 1030 

GMT 21 Dec 83 SK] 


HEILONGJIANG DAQING OILFIELD PRODUCTION--As of 0300 on 21 December, the 
Daqing oilfield in Heilongjiang had produced 51 million tons of crude oil, 
prefulfilling by 9 days and 21 hours the state-assigned production quota, 
and marking its eighth high- and stable-yield year. The crude oil output 
was a record high. [Excerpt] [SK240845 Harbin Heilongjiang Provincial 
Service in Mandarin 1100 GMT 22 Dec 83 SK] 


LIAONING INDUSTRIAL PRODUCTION--As of 22 December, Liaoning Province had 
created 50 billion yuan of industrial output value, registering for the 
first time an output value of more than 50 billion yuan. After 3 years of 
readjustment, the product mix of heavy industrial enterprises has become 
more rational. As of mid-December, they had fulfilled their annual rolled 
steel, cement, plate glass and metal cutting machine tool production quotas 
by 9.7, 16.1, 10, and 5.7 percent respectively. The province had fulfilled 
98.8 and 99.4 percent of its annual raw coal and electricity production 
quotas by mid-December, showing a 3.9-percent and a 4.6-percent increase, 
respectively, over those of the same period of 1982. [Summary] [Shenyang 
Liaoning Provincial Service in Mandarin 1030 GMT 23 Dec 83 SK] 
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HEILONGJIANG INDUSTRY, CAPITAL CONSTRUCTION--By the end of November, indus- 
trial, communications, and capital construction enterprises in Heilongjiang 
had fulfilled their annual production quotas for 49 major products, such 

as raw coal, pig iron, rolled steel, cement, tires, machine-made peper, 
sulphuric acid, and chemical fibers. The output of 44 of them registered 
increases over that 1982. The annual quotas for crude oil and timber output 
may also be exceeded. By the end of November, the 1,800 industrial enter- 
prises covered by the budget had realized a profit 38.9 percent higher than 
that of last year. The deficit of loss-making enterprises showed a decline 
of 32.4 percent from that of last year. [Summary] [Harbin Heilongjiang 
Provincial Service in Mandarin 1100 GMT 23 Dec 83 SK] 


HUBEI INDUSTRY--Hebei's industry and communications front has fulfilled the 
year's production planiO days ahead of schedule. Total output value up to 
mid-December was 9.7 percent higher than at the same time last year. Growth 
of heavy and light industry was relatively well coordinated, and energy out- 
put rose steadily. By the end of November, income from sales in enterprises 
covered by the budget showed a rise of 5.9 percent compared with the same 
period last year, while profits increased by 15 percent. The number of 
enterprises with losses has dropped by 256 compared with last year. [Summary] 
[HK270218 Shijiazhuang Hebei Provincial Service in Mandarin 2300 GMT 23 Dec 

83 HK) 


QINGHAI INDUSTRIAL PRODUCTION--It is estimated by the provincial statistics 
bureau that Qinghai Province's gross industrial output value this year will 
be more than 9 percent more than last year. Of this gross industrial output 
value, the province's light industrial output value will be 6.2 percent and 
the province's heavy industrial output value will be 12.6 percent more than 
last year. The annual quotas for output of 40 kinds of 70 main industrial 
products can be fulfilled or overfulfilled. Output of raw coal will record 
an increase of 6.4 percent, electricity output will increase by 4.2 percent, 
output of cement will increase by 8.7 percent, and output of motor vehicles 
will increase by some 100 percent. [Summary] [HKO051430 Xining Qinghai 
Provincial Service in Mandarin 1100 GMT 29 Dec 83 HK] 


SHAANXI COMMUNICATIONS SUCCESSES--Total output value of the province's commu- 
nications industry up to the end of November was 23.27 million yuan, exceeding 
the year's plan by 3.5 percent. Profit made by provincial and prefectural 
communications enterprises was 16,797,000 yuan, a rise of 40 percent compared 
with the same period last year. The communications industry and waterway 
transport achieved an all-round turn from loss to profit. [Summary] [Xian 
Shaanxi Provincial Service in Mandarin 1130 GMT 29 Dec 83 HK] 


SHANDONG LIGHT INDUSTRIAL PRODUCTION--In 1983, Shandong Province's No. 1 

light industrial enterprises fulfilled 3.75 billion yuan of production value, 
an increase of 8.2 p:orcent over that of 1982. As of the end of November, 

45 money-losing enterprises under the province's No. 1 light industrial bureau 
turned deficits into profits. [Summary] [Jinan Shandong Provincial Service 
in Mandarin 2300 GMT 29 Dec 83 SK) 
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SHANDONG ECONOMIC LEVELOPMENT--Through implementing the policy of read- 
justing, restructuring, consolidating, and improving the economy, Shandong 
Province has made progress in developing the economy in 1983. Specialized 
and key households account for over 20 percent of the total households in 
the province. Grain output reached over 50 billion jin and cotton produc- 
tion surpassed 20 million dan, setting records in history. It is estimated 
that the 1983 annua! industrial output value may increase 9 percent over 
that of 1982. The province realized state plans for ensuring key capital 
construction projects and controlling the scale of investments in capital 
construction projects. The key state projects, including the Yanzhou- 
Shijiusuo Railway, the Shijiu Harbor, the multiple-track project of the 
Jiaozhouwan-Jinan Railway and the Yanzhou Coal Base, fulfilled and overful- 
filled the annual construction plans and Yantai Synthetic Leather Plant has 
been put into production. In 1983, our financial revenue increased and 
revenue and expenditure were balanced. The province scored 440 new achieve- 
ments in scientific research. [Summary] [Jinan Shandong Provincial Service 
in Mandarin 2300 GMT 31 Dec 83 SK] 





SHANDONG INDUSTRIAL, COMMUNICATIONS PRODUCTION--In the period from 1978 to 
1983, Shandong Province's industrial and communications departments set 5 

new records in 1983. The annual growth rate of industrial and communications 
production surpassed 9 percent, 34 industrial and communications products 

won golden and silver state prizes, the increase in profits was higher than 
that in production and the province realized 3.8 billion yuan of profits 

tax, the period of funds circulation reached about 96 days and 240 money- 
losing enterprises turned losses into benefits. [Summary] [SK042333 Jinan 
Shandong Provincial Service in Mandarin 2300 GMT 1 Jan 84 SK] 
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ECONOMIC MANAGEMENT 


TEN CORPORATIONS FORMED IN HAINAN ISLAND 
Guangzhou NANFANG RIBAO in Chinese 13 Aug 83 p l 


[Article by He Shaoying [0149 1421 5391], Yu Kejia [0060 0344 1367] and Lin 
Guoyang [2651 0948 7122]: "The Hainan Iron Mine Sets Up 10 Specialized Corpor- 
ations: The Large Enterprise Is Playing the Role of Backbone in the Construc- 
tion of Hainan Island; Concerning Funds, Technology, Management and Adminis- 
tration and in other Respects, It Will Make a Contribution in Accelerating the 
Construction of Hainan"] 


[Text] The Hainan Iron Mine, in order to play the role of backbone in opening 

up the construction of Hainan Island, is currently transforming the Mine into 

a trans-trade, diversified and multi-purpose development and construction general 
corporation. Concerning funds, technology, management and administration and 
other aspects, it will make a contribution in accelerating the construction of 
Hainan. 


The Hainan Iron Mine is Hainan's largest enterprise. It has more than 10,000 
workers, a large group of enginee’s and technicians, and cadres in specific 
fields. It has abundant funds, and the level of automation is fairly high. 

The mine's party committee, after repeated investigation, decided that it wanted 
to give play to the superiorities of a large enterprise, and within a short 
period The Hainan Iron Mine will become a multiproducing corporation that opens 
up construction. In 10 respects it is making contributions to the construction 
of Hainan Island. Currently, the 10 companies directly subordinate to the 
multiproducing corporation that comprehensively opens up development will all 
start operations. They are: 


l. The Ferrous Metal Mining Co. This will be expanded based on the original 
Shiliu Iron Mine. It contains four open mine pits and three ore dressing plants 
with corresponding facilities. The planned annual output is 5.1 million metric 
tons of ore, and of this 4.3 million metric tons will be sold abroad. 


2. The Nonferrous Metals Co. It will mainly bear the burden of developing and 
utilizing those nonferrous metal resources indigenous to and abundant in this 
area, such as cobalt, copperand nickel. Based on data from geological pros- 
pecting, the Shiliu cobalt and copper deposits are the only producing deposits 
in the nation. They are of a high grade, good quality and are easy to extract, 
easy to select and easy to mine. The reserves of cobalt deposits in the north- 
east of Hainan Island are abundant; along with Shiliu cobalt, it is the best 
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raw material for comprehensive smelting. At the moment, this company has been 
mining a set scale of copper and cobalt, and an ore dressing plant capable of 
processing 900 tons of copper and cobalt a day has been completed. 


3. The Iron Ball and Tube Casting Co. Utilizing the two existing 50-cubic- 
meter furnaces, each year it will produce 50,00 metric tons of iron. Aside from 
the 10,000 tons that the island itself requires, the remainder is to be used 

to manufacture nodular cast iron tubes, grey cast iron tubes, nodular cast 

iron grinder and other casting items. This will satisfy the demand of Hainan 
Island's industrial production. 


4. The Construction Co. They will take the existing 2,000 persons in the 
capital construction contingent and expand it to 3,000 persons. Besides per- 
forming capital construction duties for the mine, they will also go out and 
develop large construction projects on Hainan Island. 


5. The Rubber Goods Company. They will take the existing 5,000 mu rubber tree 
forest and will expand it to 10,000 mu. They also will construct a processing 
plant that can handle 8 tons of rubber daily, so as to produce many different 
models of car tires, conveyor belts and rubber rings, oil seals, rubber bowls. 
and other rubber products. 


6. The Building Materials. They will utilize more than 10,000 tons of waste 
rocks discarded by the mine every day. In addition, the reserves around the 
mine area are abundant and of high quality, such as lime, dolomite and cement 
produced from the sediment given off by the oven of the mine's steelworks. 


7. The Ship Dismantling and Steel Mangling Co. It will be a cooperative com- 
ponent with the Hainan region, the Zhongqing Steel Company and Nanhai Aquatic 
Products Company. Inside it will establishaship dismantling plant, a steel 
collating factory, a steel mangling factory, tube welding factory, comprehensive 
handling factory and other factories, so that it can provide necessary metal 
materials and other products for developing construction on Hainan Island. 


8. The Beverage Co. They will take the existing soft drink factory that pro- 
duces 10,000 bottles of soft drinks daily and expand it so that it produces 
soft drinks, beer, Coca Cola, and other nutritious and enriched beverages. 


9. A Tourist Company. Excluding the 2.5 million yuan investments last year 
for the Qiongzhou Restaurant in Zhuhai in the Xiangzhou district and funds for 
renovating and expanding a restaurant in Guangzhou, they will prepare to con- 
struct tourist facilities at Haikou, Shiliu, Basuo, Sanya and other places, and 
will connect Zhuhai, Guangzhou, Haikou, Shiliu, Basuo and Sanya. 


10. A Work Service Company. They will take the Worker's Service Co that works 
in the mine and change it to a work service company. They will export labor so 
as to both solve the employment problem of school graduates and earn even more 
foreign exchange for the nation. 


12437 
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ECONOMIC MANAGEMENT 


HEILONGJIANG URGES ENTERPRISES TO REDUCE DEFICITS 
Harbin HEILONGJIANG RIBAO in Chinese 23 Oct 83 p l 


[Text] Leaders at all levels and the broad masses of staff and workers 
throughout Heilongjiang Province should take immediate action and go all 
out to guarantee the fulfillment and overfulfillment of this year's deficit 
reduction plan. That is, industrial enterprises should guarantee a 30 
percent reduction and strive to make a 40 percent reduction in deficits 
and increase profits by 25 percent compared to those of last year; commer- 
cial enterprises should make 30 million yuan in profits; grain departments 
should keep their losses below the deficit ceiling; and agricultural re- 
clamation and local agricultural and animal husbandry enterprises should 
reduce their deficits by 80 million yuan or more. This is the demand set 
forth by the provincial government at tonight's emergency telephone 
conference. 


After fully affirming the achievements made by our province in reducing 
deficits and increasing profits in the first 9 months of this year, the 
emergency meeting emphatically pointed out that the backward situation 

of poor economic results and large deficits has not fundamentally changed 
in our province. By the end of September, deficits of industrial enter- 
prises amounted to 150 million yuan. Industrial deficits in Harbin, Qiqihar 
and Shuangyashan cities and Songhuajiang and Daxinganling prefectures 
are continuously growing instead of declining. The deficits of the 
agricultural, grain, food, vegetable and service departments are the 
highest in the whole country. Since the beginning of this year, the deficit 
reduction level of our province has been lower than the national average. 


Therefore, our top priority in economic work is to vigorously reduce deficits 


and increase profits. Leaders at all levels and the broad masses of staff 
and workers must get rid of the idea that a loss is final and potential is 
exhausted and strive to fulfill and overfulfill the plan of converting 
deficits into profits. 


In light of the actual conditions of our province, the emergency meeting 


set forth concrete measures for converting deficits into profits. Localities 


and departments should establish deficit reduction responsibility systems 
at all levels and assign tasks to every workshop and work group at enter- 
prises. Each enterprise having a large amount of deficits must be issued 
a “military order" to mend their ways. Enterprise leaders must carry out 
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responsibility systems. If leading cadres are afraid to issue such military 
orders or are unable to improve the deficit situation, decisive action 
should be taken to remove or transfer them. We should not let these people 
occupy leading positions and adversely affect our work of reducing deficits. 
We should establish a system for provincial governors to contact commissioners 
and mayors and hold briefings on the situation of converting deficits into 
profits every other week. We should also establish such a contact system 
between leaders of provincial economic departments, local commissioners, 
mayors and county heads and managers of money-losing enterprises. This 
will enable one level to control another so that the work at all levels 

will be handled. As for those enterprises which began to lose money at 

the beginning of this year and those which have surpassed the deficit 
ceiling, financial departments will not grant them any subsidies. Likewise, 
banks are not allowed to increase their loans. These enterprises and their 
responsible departments should solve the problem by themselves. Before 

the end of this year, all localities and departments must investitage 

every enterprise that has lost 50,000 yuan or more this year, analyze the 
causes of the loss and mete out effective measures to reverse this situation 
in a comprehensive manner. They should also work out plans within a certain 
time to improve the situation of other money-losing enterprises. Provincial 
authorities should organize 1,000 people to form work groups and send them 
to all localities to carry out overall .nspection of the financial and 
economic disciplines, correct violations of financial and economic discipline, 
and guarantee the authenticity and accuracy of the results achieved by 
enterprises in converting deficits into profits. 


12302 
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ECONOMIC MANAGEMENT 


SHANGHAI INDUSTRY SUFFERS HIGH COSTS, LOW PROFITS 
Shanghai JIEFANG RIBAO in Chinese 19 Oct 83 p l 
[Text] In the last 2 months of this year, all industrial enterprises in 


Shanghai Municipality should do a good job in the work of increasing income 
and cutting expenditures by increasing the production of readily marketable 


products, vigorously reducing the cost of production and striving to improve 


economic results so as to guarantee state revenue. This is a demand on all 
industrial enterprises in Shanghai set forth by the municipal economic 
commission and financial bureau at a meeting held on 18 October to exchange 


experiences gained in increasing income and cutting expenditures to guarantee 


state revenue. 


The meeting also made concrete arrangements for increasing income and 
cutting expenditures and urged all industrial enterprises in the munici- 
pality to fulfill this year's target of reducing production costs by 1.2 
percent. The reduction rate of production costs in the fourth quarter 
should be a third higher than that of the first 9 months of this year. 
Those enterprises which have already reduced their production costs by 1 
percent in the first 9 months should strive to reduce their production 
costs by 1.3 percent or more in the fourth quarter of this year. Those 
enterprises which have spent more than they should in production costs 
should strive to stop or reduce the overspending in the fourth quarter, 
at which time their annual overspending rate should be at least 30 percent 
lower than their overspending rate in the first 9 months. In order to 
reduce the consumption of material resources, all units must do a good 
job in the "six rates," namely, increasing the utilization rate of energy 
resources, the utilization rate of raw materials, the procurement rate of 
products, the rate of standard products, the rate of high-grade products 
and the reduction rate of waste products. Those enterprises whose "six 
rates" have not reached their record level should reach it within a given 
time; those which have already reached their own record should strive to 
surpass other advanced levels. If the production cost is increased due 
to subjective reasons, financial organs should work with departments in 
charge to reduce up to 10 percent of the profits to be retained by enter- 
prises or profits retained after taxes for this year. Loans for capital 
construction and technical projects should be strictly controlled. Great 
efforts should be made to maintain last year's level in the balance of 
bank loans and the amount of returned loans by the end of this year. 
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In the first 9 months of this year, the total industrial output value of 
Shanghai Municipality was 50.7 billion yuan, an increase of 6.1 percent 

as compared to that of the corresponding period of last year, but its 
revenue was reduced by 1.7 percent. The industrial enterprises suffered 

a relatively large reduction in their income. It was 5.4 percent. There 
are certain objective reasons for reduced income and production. However, 
based on an analysis of subjective reasons, the reduction is mainly caused 
by the failure of enterprises to improve economic results to the projected 
level and fulfill financial indexes. The most serious problem is the 
overspending on production costs. Among 1,720 industrial enterprises, 

560 enterprises, or 32.5 percent, have overspent in production costs. 
Moreover, some enterprises have failed to pay their full amount of taxes 
on time. The phenomena of tax evasion and fraudulence are relatively 
serious in financial affairs. 


The meeting urged leaders at all levels to make full use of the last 2 
months of this year to analyze and arrange the problems in order of 
importance and urgency, find out the weak links that affect the improve- 
ment of economic results, combine efforts to consolidate enterprises, 
conscientiously implement the guidelines of the directives of the State 
Council, and emphatically do a good job in increasing income and cutting 
expenditures. They should pay special attention to the work of increasing 
income and cutting expenditures in the 140 key enterprises that make over 
20 million yuan of profits every year. 


Before concluding, the meeting urged departments in charge to do a better 
job of enterprise consolidation and persist in high standards and strict 

demands in examining and accepting enterprises after consolidation so as 

to improve enterprises’ quality, management and economic results. 


At the meeting, representatives of the Shanghai No 6 Pharmaceutical Plant, 
the Nanyang Electrical Machinery Plant, the Yingxiong Fountain Pen Plant 
and the Shanghai Electric Bulb Plant introduced their experiences of 
increasing income, cutting expenditures and improving economic results. 


Pei Jingzhi [5952 7234 0037], deputy director of the municipal economic 
commission, and Gu Shuzhen [7357 2885 2823], chief of the municipal finan- 
cial bureau, attended the meeting and delivered speeches. 
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ECONOMIC MANAGEMENT 


WAYS TO IMPROVE ECONOMIC RESULTS IN GUANGZHOU DISCUSSED 
Guangzhou GUANGZHOU RIBAO in Chinese 6 Oct 83 p 4 


[Article by Huang Dehong [7806 1795 7703], Ge Bing [5514 0365] and Qiu 
Shunping [8002 5293 1627]: "Main Ways To Improve the Economic Results 
of Industries in Guangzhou"] 


[Text] In the past few years, Guangzhou city has made definite, but not 
ideal, achievements in improving the economic results of industries. It 
still has great potential for improving economic results in the future. 

We believe that the main ways to improve the economic results are as follows: 


Find a Way out by Readjusting and Reforming the Economic Management System 
and Industrial Organizations and Structure, Bring About a Benign Circle 

in the Industrial Economy of Guangzhou City, and Create Macroeconomic 
Conditions for Improving Economic Results 


With regard to the economic management system and industrial organizations, 
we now urgently need to establish an industrial command and management 
center in Guangzhou city, devise a unified plan, streamline administrative 
organs in accordance with different industries and departments, and 
overcome vertical and horizontal restrictions to exercise a straight-line 
command. According to the guidelines of the National Planning Meeting, 
instead of exercising direct control over enterprises, central and provin- 
cial authorities generally delegate authority to cities and have them 
exercise unified control over their own enterprises. Enterprises under 

the jurisdiction of central and provincial authorities occupy a decisive 
position in Guangzhou city. Half of these enterprises are powerplants, 
cement plants, timber processing plants, electronic equipment plants and 
plants manufacturing goods for general use. These enterprises have a vital 
bearing on Guangzhou city. They are an important component of industrial 
production in the Guangzhou area. We must conduct industrial readjustment 
in these enterprises and have the city industrial bureau devise a unified 
plan to carry out cooperation between specialized departments. Only by 
doing so can we facilitate the development of production and technical 
transformation, make the best use of regional strong points, and achieve 
optimum economic results. 
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Reforming the current economic management system is a key to improving 
the economic results of industries in Guangzhou city. The reform should 
be comprehensive. It should include the fields of planning, supply, foreign 
trade, commerce, finance and the price control system. Its main principle 
should be to facilitate the unified management of Guangzhou's industries 

to enable them to become an organic whole so as to improve economic results 
in an all-round way. 


With regard to the industrial structure, first of all we need to solve 
the question of rationalization in the structure of industrial departments, 
the structure of enterprise scale, product mix and technological makeup. 
Objectively, the light and textile industries occupy a dominant position 
in the structure of industrial departments in Guangzhou city. But 
subjectively, there is a tendency to lean toward heavy industries. This 
is clearly expressed in the trend of investment. Development of this 
tendency will inevitably hinder Guangzhou's industries from tapping their 
potential for improving economic results. We believe that for quite a 
long period to come, at least in the next decade, conditions will not 
permit Guangzhou city to switch to heavy industries. A hasty transition 
would not only worsen the shortage of energy supply but would also make 
it difficult to bring into play the strong points of the light and textile 
industries and would adversely affect the development of other industrial 
departments. Therefore, Guangzhou's industrial development should be 
oriented to emphasizing the light, textile and food industries and the 
production of consumer goods. At the same time, efforts should be made 
to develop high-grade, precision and advanced products of machinery and 
electronic instruments and meter industries and bring into full play the 
strong points of the "three imports and one compensation" so as to avoid 
the weaknesses of energy resources, power, communications and trans- 
portation, and bring about a benign circle in the national economy. 


The proportion of small enterprises in the structure of industrial scale 
in Guangzhou city is too big. Industrial enterprises are too scattered. 
In the future, great efforts must be made to rationalize the proportions 
of large, medium-sized and small enterprises and establish a number of 
relatively large key enterprises in all industries to serve as backbone 
forces in improving the economic results of Guangzhou's industry. With 
regard to the product mix and technological makeup, we should mainly do 
a good job in rationalizing the structure of product grades and the 
structure of technological levels and support systems. 


Consider Overall Enterprise Consolidation as a Breach, Improve the Quality 
of Enterprises and Lay a Microeconomic Foundation for Improving Economic 
Results 


After consolidation, the ability of many enterprises to handle emergency 
situations is still very poor. They have not overcome the habits of "making 
easy money" and "leading a comfortable life." They have not yet “shifted 
course" nor "changed style." This is the basic reason that Guangzhou's 
industries have achieved poor economic results and have failed to tap their 
potential and make progress. Therefore, it is necessary to conduct an 
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all-round enterprise consolidation with emphasis on improving economic 
results. First of all, we should emphatically do a good job in consoli- 
dating money-losing and backbone enterprises. Enterprise consolidation 
cannot solve everything at once. We should mainly concentrate on solving 
the problem of readjusting leading bodies while doing a good job in the 
day-to-day work of enterprise management, aiming at eliminating the existing 
phenomenon of serious waste. The economic responsibility system should 

be simple, clear and free from metaphysical, overelaborate terms. 


We should also do a good job in formulating and implementing operational 
plans. This demands that we strengthen market investigation and improve 
the ability of enterprises to handle emergency situations. The planning 
management of enterprises is a key to the management of all fields and 

a comprehensive demonstration of enterprise quality. Whether planning 
management is effective and how effective it is are important signs indi- 
cating whether enterprise consolidation can improve economic results. 


Consider Technical Transformation a Key Link and Intellectual Investment 

a Focal Point, Improve the Quality of Staff and Workers’ Centingents and 
Strengthen the Material and Technological Foundations for Improving Economic 
Results 


First of all, we need to solve the problem of the shortage of funds for 
technical transformation by opening up new financial resources in four 
ways. The first way is to appropriately raise the rate of depreciation. 
The second way is to improve the procedures of payment on intermediate 

and short-term bank loans for equipment. The thire way is to actively 
absorb and utilize foreign funds. First on the list is Hong Kong, which 
is close at hand and has a large amount of idle funds. We should make 
full use of this potent strong point to serve the technical transformation 
of our industries. The fourth way is to do a good job of managing and 
utilizing enterprises’ self-pooled funds. 


When carrying out technical transformation in Guangzhou's industries, 
especially when importing and assimilating advanced foreign technology 

in a systematic manner, we should strengthen the unified management, make 
overall plans and carry out cooperation to tackle major problems. All 
industries should do their best to conduct technological transformation 
and improve their products in accordance with international standards. 
Efforts should be made to establish a scientific and technological infor- 
mation exchange system in order to promote technological transfer and 
enable the "import of a single time to yield 10,000 results." The 
machinery industry should take the lead in technical transformation 
because it has the arduous task of arming all factors of the national 
economy. It should have a policy of development designed to "surpass the 
development of the previous period." The raw materials industry should 
also lead the way in technical transformation to increase its capacity 

to produce raw materials that are badly needed and capable of being produced 
in Guangzhou city in order to meet the needs of production development. 
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Investment in intellectual resources is an important component of invest- 
ment in production and technical transformation. Machinery and equipment 
are manufactured and operated by people, and new technology and techniques 
are discovered and utilized by people. If we neglect personnel training, 
we will be unable to bring into play the proper functions of technical 
transformation no matter how much investment we have put into material 
resources. There are many ways of developing intellectual resources, such 
as opening staff and workers’ spare-time schools, television and correspon- 
dence colleges and specialized training courses, choosing and sending 
cadres and technical personnel to universities and scientific research 
organs to pursue advanced study, and assigning personnel to study or 
conduct inspection abroad. However, adoption of these ways is conditioned 
by the investment in intellectual resources. The key is to institutionalize 
and systematize the development of intellectual resources. 


Adhere to the Principle of Material Interests Which Should Be Considered 

a Motive Force, Implement the Policy of To Each According to His Work, 

Do a Good Job in Reforming the Labor Utilization System and Arouse the 
Enthusiasm and Initiative of Personnel at All Levels of Improving Economic 
Results 


To improve economic results, we should not only have macroeconomic conditions, 
microeconomic foundationa and material and technological guarantees, but 

also motive force and pressure. Implementing the principle of socialist 
material interests is equivalent to achieving economic results. We should 
implement the principle of material interest distribution, overcome the 
egalitarian malpractice of “eating from the same big pot," and, in light 

of the reform of the economic system, carry out reforms of financial 
distribution and wage systems by promoting the system of substituting 

taxation for profit delivery and the floating wage system. 


In order to ensure the reform of the labor utilization system, the social 
insurance business of Guangzhou city should lead the way for others. 
Efforts should be made to set up offices, formulate rules and regulations, 
raise funds and train specialized personnel to begin providing employ- 
ment insurance and various other types of insurance as soon as possible. 


While implementing the principle of material interest, attention should 

be paid to strengthening political and ideological work. There are three 
steps to strengthen political and ideological work. First, we should have 
the higher levels take the lead in paying attention to and correcting 
erroneous ideas about political and ideological work. Second, we should 
proceed from reality and conduct education on patriotism and the socialist 
spirit. Three, we should be specific and solve ideological problems with 
a view to different times, different enterprises and different staff 
members and workers so as to serve the drive to improve economic results. 


Bring Into Full Play Guangzhou's Strong Points as a Central City and Its 
Functions as a Link, Strengthen Economic Cooperation and Support Connec- 
tion With Satellite Cities and Relevant Economic Zones, and Jointly Improve 
Economic Results by Making the Best Use of Strong Points and Avoiding Weak- 
nesses 
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Guangzhou, the biggest economic center in southern China, has the strong 
points of a central city and the functions of a link. Giving full play 

to such strong points and functions is an important aspect in improving 

the economic results of Guangzhou's industries. We must strive to support 
the construction of special economic zones with the rich industrial, material 
and technological forces of Guangzhou city; actively and voluntarily develop 
bilateral and multilateral integrated complexes between and among Guangzhou 
city, the Zhujiang Delta and the special economic zones; establish various 
transregional industrial economic organizations; and carry out allround 
coordination in regard to raw materials, production technology and export 
sales. We should see to it that the abundant economic resources of the 
Zhujiang Delta are fully developed and that the favorable conditions of 
special economic zones--foreign funds and imported technology and equipment-- 
are fully utilized. We should persist in combining the three--economy, 
technology and material resources--into one and consider technological 
coordination as a focal point, material coordination as a foundation, and 
economic coordination as a result. 


Develop the Information Industry, Establish Information Centers and Multiple- 
Level Information and Intelligence Systems, and Fully Develop and Utilize 
Various Information Resources To Provide Guarantees for Improving Economic 
Results 


Intelligence is the software of improving economic results. Without soft- 
ware, hardware is useless. Therefore, it is very necessary to develop 

the information industry and conduct information processing to provide 
timely, accurate and comprehensive information on science, technology 

and market trends for enterprises which are undergoing a change from the 
producing type to the managing-producing type. 


To do so, we need to adopt the foliowing measures: First, we should 
establish information centers throughout the city and exercise unified 
control over all scientific, technological and market information in the 
city. At the same time, all industries and departments should also set 

up corresponding information organs linking all enterprises, from infor- 
mation networks and establish information exchange systems. Second, we 
should establish computer networks and use computers to handle information. 
At the same time, efforts should also be made to develop the computer soft- 
ware business, establish softward service companies and train softward 
operators for industrial departments. Third, we should gradually commer- 
cialize information, set reasonable fee standards and lighten enterprises’ 
heavy burden of conducting a large amount of market investigation. Fourth, 
we should establish business contacts with information organs in other 
provinces and cities, contact international information centers, and 
initiate information consulting businesses. 
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ECONOMIC MANAGEMENT 


GUANGDONG FORMULATES REGULATIONS ON REDUCING DEFICITS 


Guangzhou NANFANG RIBAO in Chinese 16 Oct 83 p 1 





[Text] The Guangdong Provincial People's Government recently approved 
the “Responsibility System and Several Policies and Measures of Guangdong 
Province on Reducing Deficits of State-Run Enterprises" formulated by the 
provincial leading group for enterprise consolidation and made explicit 
stiuplations on some policies and measures adopted to convert deficits 
into profits. 


It is reported that these policies and measures were first proposed at 

the provincial work conference on consolidating enterprises and converting 
deficits into profits, which was held in September, and then submitted to 
the provincial people's government for approval. The objectives of these 
policies and measures are to impose pressure on money-losing enterprises 
and help them work out policies to find a way out. In order to encourage 
them to convert deficits into profits, the provincial people's government 
has decided to enforce the following policies and regulations: those 
enterprises which have successfully converted deficits into profits within 
the given time limit will be given the original amount of deficit compen- 
sation and exempted from this year's income tax. Enterprises under incre- 
mental deficit reduction contracts will be allowed to retain all or part 

of their profits if their deficits are reduced. They will not be compen- 
sated for increased deficits. Enterprises entitled to compensation based 
on commodity quotas will be given compensation calculated in accordance 
with the sales volume of their commodities. They will be allowed to retain 
or share their profits ‘f their deficits are reduced. They will not be 
compensated for increased deficits. As for those enterprises which can 
really produce readily marketable products and reduce their costs of 
production, governments at all levels should give them appropriate support 
for technical transformation and include them in governmental plans and 
solve their problems group after group and at different times. Those 
enterprises which can convert their deficits into profits with a small 
amount of money should be given funds pooled at all levels to carry out 
reforms and a small amount of loans for the use of technical transformation. 
If enterprises do not have enough money to complete the transformation 
projects which can definitely help them convert their deficits into profits 
within 1 year, financial departments may give them their yearly compensa- 
tion allowance specified in the deficit contracts ahead of time. Small 
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money-losing enterprises under county level may be contracted to collectives, 


which should assume sole responsibility for their own profits and losses, 
and which will be exempted from income taxes for 1 year if they success- 
fully convert the deficits of these enterprises into profits. After a 
money-losing enterprise is shut down, its staff members and workers awaiting 
employment should be allowed to use its original plants, equipment and 
materials to start collectively owned spare-parts processing, repairing, 
servicing and other temporary businesses to make a living on their own. 
They should assume sole responsibility for their profits and losses. Those 
enterprises which have converted deficits into profits ahead of schedule 
and plant managers and other personnel who have made contributions to 
reducing deficits should be awarded by governments at all levels and 
various departments in charge in accordance with the significance of their 
contributions and merit. Cities, counties and departments which have 
eliminated money-losing enterprises ahead of schedule should be commended 
and awarded by the province. 


It is clearly pointed out in the "Several Policies and Measures” that in 
order to eliminate deficits caused by poor management and minimize deficits 
caused by improper policies by the end of 1985, the following measures 

must be resolutely adopted: those enterprises which have failed to fulfill 
the deficit reduction plan, surpassed the amount of deficits specified 

by the plan or suffered from extra-budgetary deficits will not be given 
compensation by financial departments at all levels and will not be 

allowed to issue bonuses to their staff and workers. Those enterprises 
which have failed to reduce deficits within the given time must be 
resolutely closed, suspended, merged or retooled. They will not be com- 
pensated by financial departments. Their bank loans will be stopped. 

Their staff and workers will not be given raises. Their plant managers 
who have neglected their duties will be punished in accordance with the 
various situations. Thier punishments include resignation and removal 

and transfer on the spot. As for those enterprises which have been 

ordered to suspend production in order to carry out consolidation due to 
poor management, staff and workers will not be given bonuses and principal 
leaders will have their wages partially withheld. As for those cities, 
prefectures, counties and departments which have failed to fulfill the 
deficit reduction plan, the principal responsible persons should make 
thorough investigations and upper government organs should mete out the 
necessary sanctions in accordance with the findings of the investigations. 
Enterprises must be honest in reporting the results of converting deficits 
into profits. They must not resort to fraud or violate the system. Should 
fraud be discovered, enterprise leaders and concerned personnel must be 
held responsible and punished in accordance with the seriousness of their 
cases. Their bonuses will be stopped and wages withheld if the case is 

not serious. Organizational disciplinary action should be taken if the 
case is serious. 
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FINANCE AND BANKING 


PRC PEOPLE'S BANK FUNCTIONS AS CENTRAL BANK 
Beijing ZHONGGUO JINRONG [CHINA'S BANKING] in Chinese No 11, 4 Nov 83 pp 9-13 


[Article by Liu Hongru [0491 7703 0320]: “Several Questions Concerning the 
People's Bank of China Functioning Exclusively As a Central Bank”] 


[Text] The State Council has decided to have the People’s Bank of China 
function exclusively as a central bank and set up the Industrial and Commercial 
Bank of China to assume the tasks of handling industrial and commercial credits 
and bank deposits which were originally performed by the People’s Bank. As a 
result, an initial socialist banking system, with the People's Bank as a key 
and specialized banks and other financial organizations as a foundation, has 
been formed in our cour cy. This is a major reform in China‘s banking system 
as well as an important part of the reform of the economic management systen. 
How to unify our understanding to do a good job in this reform is a major task 
confronting us. 


I 


Establishing a banking system with the People‘s Bank as the key is an objective 
need in developing the socialist economy and reforming the economic management 
system of our country. 


Since the 3rd Plenary Session of the Central Committee after the llth CPC 
Congress, along with the gradual improvement of the economic system and the 
implementation of the economic policy of opening to the outside world and 
invigorating the domestic economy, the national economy has developed steadily 
and continuously, enterprises’ financial resources and people's income have 
increased markedly and the role of banking in accumulating and distributing 
funds has become increasingly important. During the 4 years from 1979 to 1982, 
bank deposits increased nearly 120 billion yuan, an average annual increase of 
30 billion yuan. How to do a good job in controlling and utilizing this money 
has a vital bearing on the development of the national economy. Banks are now 
playing a leading role in the national economy. We must learn to use them to 
serve macroeconomic policies. 


In 1979, Comrade Deng Xiaoping pointed out: “Banks should concentrate on the 
economy. They should serve as a lever in developing the economy and 
transforming technology. They should be built into real banks.” In recent 











years, we have conducted some recessary reforms in accordance with the spirit 
of the directives of leading comrades of the central authorities and in light 
of the reform of the whole economic system. The main points of these reforms 
are using economic means to absorb bank deposits, expanding the scale of loans, 
reducing qualifications for loans, offering foreign exchange loans, 
strengthening financial activities with foreign countries, experimenting with 
flexible and multifarious forms of credit, restoring and developing the 
domestic insurance business, beginning to establish an economic compensation 
system in our country, beginning to break through the framework of the credit 
fund supply system, utilizing such economic levers as credit and interest to 
speed up the improvement of economic results, restoring the Agricultural Bank 
of China, restructuring the system of the Bank of China and establishing many 
new trust and investment companies and other financial organizations. By 
carrying out these reforms, we have enabled banks to play a positive role in 
readjusting, restructuring, stabilizing and developing the national economy. 
However, some problems have cropped up in the reform of the banking systen. 
The key problem is the overdecentralization of the management and utilization 
of credit funds. Some local banks even race against each other in handing out 
loans, disregarding the economic results of ioans. This situation, if not 
improved in time, will affect the centralization of financial and material 
resources for the purpose of key construction projects. It will, to a certain 
degree, make us lose control of currency issuances. It is detrimental to the 
stability of the national economy. To solve these problems, we must strengthen 
the functions of the central bank and the overall control and regulation of 
national monetary affairs. 


During the new historical period of the socialist modernization drive, our 
biggest problem is, on one hand, in order to fulfill the strategic goal of 
quadrupling the annual gross value of national industrial and agricultural 
production by the end of this century set forth by the 12th CPC Congress, we 
must concentrate financial and material resources on promoting key construction 
projects and conducting technical transformation at enterprises, which need a 
large amount of money; on the other hand, because of the decentralization and 
waste of funds, we must bring the functions of banks into better play. First, 
we should, on the basis of production development, collect more social funds, 
bring into play the role of banking as a economic lever, encourage enterprises 
to tap the potential of financial resources and improve economic results. 
Second, because multiple economic factors and various circulation channels 
exist simultaneously under the principle cf considering the planned economy as 
a key and market regulation as a supplement, we must use the form of value to 
exercise macroeconomic control and regulation in monetary affairs. In the 
reform of the planning system, we should study ways to bring into play the 
functions of such economic levers as prices, taxes and credits to do a good job 
in the overall balance of the national economy. Therefore, utilizing the 
economic lever of banks is an important aspect of strengthening macroeconomic 
control as well as an orientation for the reform of the banking systems. 

Third, the more necessary it is to carry out large-scale economic construction, 
the more necessary it will be for us to do a good job in implementing currency 
policies, handling the relations between economic development and currency 
stabilization and maintaining the stability of currency. Whenever there is a 
turn for the better in the economic situation, some of our comrades will lose 
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their heads and start carrying out many capital construction projects. Asa 
result, the development of heavy industry will get out of control, the supply 
of energy resources and raw materials will be tight in ail fields, the 
production of light industry and agriculture will be neglected, market 
commodities will be in short supply, more currency will be put into circulation 
and commodity prices will be increased, thus causing harm and losses for 
economic activities. There are many historical lessons in this regard. 
Therefore, in order to guarantee key construction projects and firmly maintain 
the stability of currency, we must strengthen the centralized management and 
overall balance of credit funds, tighten the money supply and guarantee the 
situation as a whole. Trying to carry out both key and general construction 
projects at the same time will result in the issuance of a large amount of 
currency. At the end, neither will be completed. Therefore, it is necessary 
for the bank to exercise strict macroeconomic regulation and control to spur 
the national economy to develop in a planned and proportionate manner. 


Some comrades suggest that in order to strengthen macroeconomic control and 
regulation, we should merge all banks into one and return to the way before 
1979. This is what we were doing in the 30 years after the founding of the 
country and what the Soviet Union and most countries in East Europe have been 
doing. However, with the current situation of our country, we cannot take the 
same road again. The main reasons are: First, along with the reform of the 
economic system and the implementation of urban and rural economic policies, 
commodity production and exchanges have developed day by day and surpassed all 
past records. In view of this, we need to have a relatively advanced and 
specialized credit system which can be implemented through flexible and 
multifarious forms of business activities to facilitate the implementation of 
the policy of opening to the outside world and invigorating domestic economy. 
Second, China is a large country. Under the situation that the banking 
business is growing daily, if there is only one bank to take care of all tasks, 
it is apt to be occupied with concrete tasks instead of concentrating on the 
economy, studying and formulating overall policies on national monetary 
affairs. When extending credits, this bank is also liable to attend to one 
industry and lose sight of another and be unable to do a painstaking and 
meticulous job in this regard. Third, specialized banks and other financial 
organizations we established in the past few years have all played a positive 
role in socialist construction. Practice has not proved that this is unsuited 
to the needs of economic development. Therefore, we must not jump to the 
conclusion that we should merge all banks. Of course, we must conscientiously 
solve all problems that have been revealed to us, especially the difficulty in 
exercising overall control. Having the People's Bank function exclusively as a 
national bank is an important decision adopted exactly to solve this problen. 
Fourth, the main purpose of the State Council's decision on having the People's 
Bank function exclusively as a national bank is to strengthen overall control 
and do a good job in overall policies, as well as to bring the role of banking 
into fuller play. In other words, on one hand, we should strengthen 
centralized management; on the other, we should bring into better play the 
functions of specialized banks and other financial organizations on the 
prerequisite of centralization and unification. Therefore, we cannot return to 
the old ways. 
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II 


As a central bank, the People's Bank of China has a different nature and 
functions and shoulders important missions. 


The idea of establishing a central bank is not our invention. As early as the 
17th century, Western countries began to establish central banks, an idea which 
did not become universal until the 19th century--and especially the 20th 
century. By gradually developing its nature and position, the central bank has 
become an organization in charge of monetary affairs on behalf of the 
government. It is the bank of issue (monopolizing the issue of currency), the 
bank of the government (acting on behalf of the national treasury, supplying 
funds to state financial departments and serving the government), the bank of 
banks (managing general banks and promoting currency policies) and the bank 
that carries out monetary policies. The central bank has declared that it is 
not oriented to profitmaking, that it will not compete with common banks for 
profits, that it will not handle the tasks of common banks, that it will not 
compete with them for business and that it will only deal with the government 
and other banks. This way, the central bank can maintain a lofty position to 
facilitate credit control and regulate the money market. 


China's banking system is different from that of Western countries. Our 
banking system was formed shortly after the founding of our country by studying 
the experiences of the Soviet Union in light of our own conditions. The 
People's Bank has performed the functions of the central bank as well as the 
tasks of general banks. Even after the establishment of the Agricu.tural Bank 
and the Bank of China, the People's Bank has continued to handle industrial and 
commercial credits and savings deposits, functioning as a state organ that 
represents the government to control monetary affairs as well as a banking 
institution that handles banking operations. In terms of the functions of the 
central bank, it has two weaknesses. One is that it cannot stand aloof. The 
other is that it is constantly occupied with concrete tasks and unable to study 
the overall policies on national monetary affairs. 


From now on, the People's Bank will not deal with enterprises and individuals. 
Its dual nature will be changed into a single nature. As specified in the 
document of the State Council, the People's Bank is now a state organ under the 
State Council, responsible for supervising and controlling national monetary 
affairs. The People's Bank will not deal with enterprises, units and 
individuals. It will deal with banks and other financial organizations and 
serve the government. This change of nature differentiates the People's Bank 
from specialized banks and other financial organizations. However, we must 
realize that as a central bank the People's Bank still has the characteristics 
of a bank. It is not completely the same as a general state organ, because it 
should serve banks and the government by performing such tasks as currency 
issuance, state fund allocation, acting on behalf of the state treasury and 
organizing the settlement of accounts and transactions between banks. 
Therefore, the central bank has a function of controlling as well as a function 
of serving other banks and the government. 
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The important tasks of the People's Bank are concentrating on studying and 
formulating overall policies on national monetary affairs, tightening the 
control over credit funds and maintaining currency stability. Foruulating 
policies on national monetary affairs is to serve macroeconomic policies. 
Banking is determined by the economy, but it also serves and promotes the 
economy. The more developed the credit system is, the deeper and greater an 
impact it would make on the economy. The overall banking policies should focus 
on handling well the relations between the development of the economy and the 
stability of currency; namely, studying and formulating proper currency 
policies for the four modernizations, maintaining an overall balance between 
credit and revenue, material resources and foreign exchanges and rendering 
better service in macroeconomic policies. First of all, efforts should be made 
to bring the role of banking into play, fully utilize the function of such 
economic levers as credit and interest, centralize more social funds, raise the 
utilization rate of funds, and guarantee the fund supply for the development of 
production, the expansion of circulation channels and the construction of key 
projects. At the same time, efforts should be made to control the scale and 
orientation of credits, regulate the structure of credits and specify the major 
projects that require credit support to facilitate the harmonious development 
of the national economy. It is also necessary to control the issue of 
currency, ensure that currency circulation is suited to commodity circulation 
and fulfill the dual objective of guaranteeing economic development and 
maintaining currency stability. Therefore, the three tasks of the People's 


Bank specified in the document of the State Council are linked and cannot be 
separated. 


In order to ensure the fulfillment of the above tasks, the State Council has 
explicitly stipulated the major responsibilities of the People's Bank. They 
are: studying and formulating principles, policies, decrees and basic rules 
and regulations concerning monetary affairs and carrying them out after 
approval is granted by the State Council; controlling the issuance of currency 
and regulating the flow of currency on markets; exercising unified control over 
the interest rates of bank deposits and loans and the exchange rate of RMB; 
formulating state credit plans and exercising centralized control over credit 
funds; controlling state foreign exchange, gold, silver and state foreign 
exchange and gold reserves; acting on behalf of the state treasury; examining 
and approving the establishment and removal of financial organizations; 
coordinating and auditing banking operations at all financial organizations; 
controlling the money market; and taking part in relevant international 
monetary activities on behalf of our government. The above responsibilities 
have embodied the centralized and unified principle of banking work and 
persisted in the unity of five fields--namely, currency issue and credit plans, 


gold and foreign exchange control, monetary policies and decrees, and basic 
rules and regulations. 


In order to strengthen the functions of the central bank, the State Council has 
adopted necessary measures in organization. First, the People's Bank will set 
up an authoritative council as a decisionmaking organ. Establishing the 
council of the central bank is a new attempt in our country. It is conducive 
to proceeding from the needs of the overall situation of the econony, 
conducting a comprehensive study of overall banking policies and giving better 
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play to the role of banking in controlling and regulating the macroeconomy. 
Second, the People's Bank will, in principle, set up branch offices in 
accordance with the division of economic zones. The branch offices will be 
responsible for regulating credit funds and currency circulation and 
coordinating, guiding, supervising and checking banking operations of 
specialized banks and other financial organizations in areas under their 
jurisdiction. They will also perform other tasks assigned to them by the 
headquarters of the People's Bank. The People's Bank will exercise vertical 
leadership and unified control over the banking operations and cadre management 
of its branch offices. Local gc ernments at all levels should ensure and 
supervise the implementation of state principles and policies by the People's 
Bank, but they are not allowed to interfere with the routine banking 
operations. This is an important requirement for guaranteeing centralized and 
unified banking work. Third, the State Administration for Foreign Exchange 
Control will remain unchanged and, under the supervision of the People's Bank, 
exercise unified control over state foreign exchange. The function of the Bank 
of China in administering state foreign exchange transactions will remain 
unchanged. 
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Whether or not the relations between the People's Bank and other specialized 
banks can be handled properly is a key to the success or failure of the reform 
of the banking system. 


First, we should first of all clarify the position of specialized banks. There 
have been three situations and ideas concerning how specialized banks function 
and what their position is. The first one is that specialized banks form an 
independent system, are organs under the direct control of the State Council 
and are administered by the People's Bank on behalf of the State Council. This 
method has been practiced since 1979. This method has given rise to quite a 
few contradictions between banks, and it cannot solve the problem of 
centralization. The second method is that specialized banks accept the 
supervision of the People's Bank and become one of its specialized subsidiary 
companies. Their business and financial orerations are independent, under the 
supervision of the People's Bank. This method is not conducive to giving play 
to the functions of specialized banks. The third method is the one we have now 
decided to practice. The decision of the State Council stipulates: “As 
economic entities under the direct control of the State Council, the Industrial 
and Commercial Bank of China, the Agricultural Bank of China, the Bank of 

China, the People's Construction Bank of China and the People's Insurance Co of 
China will, in accordance with state laws, decrees, policies and plans, 

exercise their functions independently and bring their role into full play 
within the operational limits stipulated by the state.” The branch offices of 
the specialized banks and the insurance company will accept the vertical 
leadership of their own headquarters, but their business operations should be 
coordinated, guided, supervised and examined by the branch offices of the 
People’s Bank. 


Second, concerning the relations between the People's Bank, the document of the 
State Council stipulates: “The People’s Bank of China is a state organ under 











the State Council in charge Of supervising and controlling national monetary 
affairs." Of course, its priority is to deal with various specialized banks 
and insurance companies. Because the Construction Bank has the function of 
supervising the financial situation and fund allocation of capital construction 
and the function of issuing loans to capital construction projects, the 
document of the State Council stipulates: “The Construction Bank accepts the 
leadership of the Ministry of Finance in financial affairs, but it should carry 
out the decisions of the People’s Bank or its council in affairs concerning 


credit principles, policies and plans." 


Third, from now on, the People’s Bank will chiefly adopt economic means, with 
administrative means as a supplement, to supervise and administer national 


monetary affairs. 


We said it is necessary to use economic means. But, what are the economic 
means? 


The three major economic means employed by the central banks of capitalist 
countries are: 1) A deposit reserve system. This is to effect quantitative 
credit controls over all commercial banks by setting and varying the ratios of 
their deposit reserves. 2) Interest rate. This is to regulate the money 
supply by changing interest rates. Judged by the case of Japan, this is the 
one that really works. 3) An open market. This is to regulate the money 
supply by purchasing or selling negotiable securities in the money market. The 
above three means are three magic weapons that capitalist central banks use to 
control the economy, or as they call it--general credit management. There are 
also other means of credit management such as imposing ceilings on loans and 
resorting to moral persuasion. 


However, in socialist China, the means of credit management employed by 
capitalist central banks are not applicable. There are two reasons. The first 
one is the open market, There are no negotiable securities in China. Selling 
and buying them is, of course, impossible. The second one is the interest 
rate. Using our interest rates to control the credits of specialized banks is 
very difficult. Since interest rates concern enterprise production costs, 
financial revenue and commodity prices, they can affect the overall situation 
of the national economy. Therefore, they must not be changed frequently. 


Based on our study, our major means should be to control funds, namely to set 
aside a portion of bank deposits and centralize money by employing the deposit 
reserve system in conjunction with plan control so as to control the scale of 
credits, regulate the direction in which the credits are distributed and 
control the issuance of currency. The document of the State Council stipulates 
that in order to tighten the centralized control of credit funds, the People's 
Bank must have control of 40 to 50 percent of credit funds to use them to 
regulate the balance of state credits. This 40 to 50 percent of credit funds 
will come from: 1) Reserves of the state treasury and financial deposits of 
official and mass organizations. 2) Specialized banks. These banks are 
required to deposit some percentage of their gross deposits with the People's 
Bank. Of this, the proportion of enterprise deposits should be lower than that 


of individuals’ savings deposits. In carrying out this policy, the People's 
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Bank has a right to adjust the percentage at any time in accordance with the 
need to tighten or ease the money supply. 3) Issuing more currency in 
accordance with the needs of economic development. This is another financial 
source of the People's Bank. 


The fund control should be operated in connection with plan control. Under the 
plan control, specialized banks should carry out credit plans approved by the 
headquarters of the People's Bank as part of the national credit plan. 
Budgetary funds needed by specialized banks should be first obtained from the 
portion of bank deposits and self-owned funds entitled to their use and then 
supplemented by the branch offices of the People's Bank in accordance with the 
credit plans approved and transmitted from the headquarters. As for 
extrabudgetary and temporary capital needs, they can borrow from local offices 
of the People’s Bank and other banks. With 40 to 50 percent of credit funds in 
its hands, the People's Bank can control the fund utilization of specialized 
banks by maintaining the balance of plans, fixing the amount of loans and 
examining the situation of implementation. 


As a central bank, the People’s Bank should control not only funds in RMB but 
also foreign exchange loans and investments, because foreign exchange loans and 
investments have a direct influence on the balance of RMB and material 
resources. The portion of foreign exchange allowed to be retained by all units 
is just a quota and cannot be used in purchasing unless it is converted into 
RMB. At the same time, projects using foreign exchange loans and investments 
also need funds in RMB as supplements. This involves the balance of material 
resources. In view of this, the document of the State Council stipulates: 
“Foreign exchange loans and investments handled by all domestic financial 
organizations should also be controlled by the People's Bank. Specialized 
banks and international trust and investment companies must draw up annual 
foreign exchange credit and investment plans and submit them to the People's 
Bank for overall balance and approval.” 


The People's Bank should mainly use economic means to supervise and control 
national monetary affairs. However, it should also use administrative means as 
a supplement. For example, it should formulate banking laws to exercise 
control in accordance with the laws; formulate monetary principles and policies 
to exercise control in accordance with the principles and policies; tighten 
plan controls to supervise and guarantee the implementation of plans and 
conduct auditing and examinations. The document of the State Council also 
stipulates that all specialized banks and other financial organizations must 
carry out the decisions made by the People's Bank and its council. If not, the 
People's Eank has authority to impose administrative or economic sanctions on 
then. 


IV 


The People's Bank should strengthen its function as a central bank. The 
decision of the State Council has set forth very high demands on the People's 
Bank and assigned it arduous but glorious tasks in order to strengthen the 
functions of the People's Bank as a central bank, handle well the overall 
policies on national monetary affairs and serve macroeconomic policies. How to 
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strengthen the work of the People's Bank is a very important issue now 
confronting us. We must conscientiously study it. At present, there are three 
tasks which demand our attention. 


1. Do a good job in the reform. The decision to have the People's Bank 
function exclusively as a central bank is a spur to the reform of the entire 
banking system. However, in order to really bring into play the workstyle of 
banks and do a good job in the regulation and control of the macroeconomy, we 
must carry out a series of other reforms to meet the needs of economic 
development and the restructuring of the economic systen. 


2. Do a good job in economic investigation and study monetary policies and 
theories. The tasks of the central bank can be classified into three 
categories: a) studying the economy and doing a good job in the overall 
policies on national monetary affairs; b) exercising control over banking 
operations; and c) providing service to all financial organizations and the 
government. The first catego.:y is the key. Only by doing a good job in study 
and policy can the bank have a basis and orientation in exercising the 
controls. From now on, the People's Bank should concentrate its main energy on 
formulating overall policies. It must concentrate on and study the economy 
while studying monetary policies and financial theories as Comrade Deng 
Xiaoping has suggested. In a certain sense, this is a key to performing the 
functions of the central bank by the People's Bank. We must initiate a 
substantial change in our way of thinking and our work style. 


3. Do a good job in training competent persons and improve the quality of the 
cadre contingent at the People's Bank. Since the People's Bank has been 
entrusted with arduous asks and high demands, the quality of its cadres must be 
improved. First of all, leading cadres at all levels must be able to handle 
the tasks of studying the economy and overall policies and exercising 
centralized and unified management. 


In addition to the lack of experience, establishing a central bank system in 
China involves many complex issues. In order to facilitate the stability and 
development of the economic situation as a whole, the work of the reform must 
be carried out in a vigorous, but meticulous and safe manner. 


For the time being, we need an interim measure. We should carry out work that 
can be carried out. As for the work about which we are not now sure, we should 
first conduct investigations and studies, draw up plans, carry out experiments 
in selected units and then carry the work out gradually. We must not do 
anything ina hurry. Experience is summed up through practice. Since we do 
not have experience, we must advance by exploring in the practice of the 
reform. We believe that under the leadership of the State Council and 
governments at all levels and with the joint efforts of the national financial 
front, we certainly will gradually form a socialist banking system which has 
Chinese characteristics and is suited to the needs of the four modernizations. 


12302 
CSO: 4006/136 


42 











FINANCE AND BANKING 


TREASURY BONDS' SALES QUOTA OVERFULFILLED 
Beijing BEIJING RIBAO in Chinese 17 Oct 83 pl 


[Article: Ahead of Schedule, Beijing Overfulfilled Assigned Sales of National 
Treasury Bonds; Has Already Sold More Than 120 Million Yuan Worth, Exceeding 
the Central Government's Assigned Quota by 1.3 Percent; 77 Central Government 
Units in the City, 93 Municipal Units and 17 Prefectures and Counties Have 
Completed Their Sales Tasks"] 


[Text] Up until the 20th of July, this city, 2 months and 10 days earlier than 
the central government had required, overfulfilled the sales task of treasury 
bonds. It has already sold 120,344,000 yuan worth, exceeding the central 
government's assigned quota of 118.7 million yuan by 1.3 percent. Of these, 
public entities bought 49.16 million yuan, individual workers 64.767 million 
yuan, and commune members bought 6.417 million yuan. 


The central government has 77 Beijing units that have completed the assigned 
quota. The Work Management Bureau, State Planning Commission, State Economic 
Commission, Ministry of Civil Affairs, Ministry of Justice, Ministry of Foreign 
Economic Relations and Trade, The State Shipbuilding Corporation, The Ministry 
of Geology and Minerals, the Main Branch of the People's Bank, the Bank of 
China, and the Agricultural Bank, and other units have all overfulfilled their 
quotas. 


Some 93 municipal units have already completed their sales tasks. The Yanshan 
Oil and Chemical Corporation, the Handicraft Corporation, Bureau of Communica- 
tions, Bureau of Grain, Bureau of Aquatics, Bureau of Planning, Bureau of 
Culture, Farming and Forestry Science Institute, Bureau of Tourism, Construction 
Materials Corporation, Bureau of Safety, Power Supply Installation Company, 

and other units overfulfilled their quotas. Seventeen regions and counties 

have completed their sales tasks. Chongwen, Xicheng, Shijingshan, Yanshan, 
Changping, Huaidan, Pinggu and other regions and counties have overfulfilled 
their quotas. 


12437 
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FINANCE AND BANKING 


STRENGTHENED SUPERVISION OVER FINANCIAL WORK URGED 
Beijing GUANGMING RIBAO in Chinese 14 Aug 83 p 3 


[Economic commentary by Shi Bao [4258 1405]: "We Must Strengthen Supervision 
of Financial Work") 


[Text] At the moment, China's funds are seriously decentralized and the state's 
revenue is decreased, and this has a direct relationship with the weak super- 
vision of financial work. Why are some areas able to indiscriminately set 
precedents and secure extra-budgetary funds? Why can some units hold onto the 
state's profits for a long time and evade taxes? Why can enterprises squeeze 
or apportion production costs without authorization, and recklessly issue 
bonuses and allowances? Why are the finances of so many enterprises in a state 
of confusion, and their losses and waste so serious? Why are some people in- 
volved in graft and embezzlement, practice bribery and accept bribes, and are 
not discovered for a long time? These and other examples show that the super- 
vision of our financial work does not have a suitable effect. Thus, central- 
izing funds, ensuring key construction and strengthening the supervision of 
financial work really is an important measure. 


Lenin once said, "Before the arrival of the ‘advanced’ stage of communisn, 
socialists must require that society and the nation carry out extremely strict 
supervision of work standards and consumer standards,” "Planning and supervision 
is to take a communist society's first stage of readjustment md cause it to be 
able to correctly carry out all of the necessary important conditions of work." 
("Selected Works of Lenin," Vol 3, pp 254, ]58.) Lenin's words are completely 
appropriate for China today. The supervision of financial work is an important 
function of socialist financial work, and it is also an important component of 
the nation's supervisory work. Only when we bring into play the effect of the 
supervision of financial work can we comprehend the state of affairs of revenue 
and expenditures, and discover the many different problems with revenue and ex- 
penditures; only then can we promptly grasp the conditions for implementing 

a financial system and other aspects, and promptly prevent "running, taking 
risks, dripping and leaking," prevent extravagance and waste, and check un- 
healthy tendencies. Generally speaking, if we strengthen supervision of finan- 
cial work, we can then cause each area, each department and each unit to achieve 
a system of revenues according to policy, a system of expenditures according 

to the budget, and a system of adding to the original amount according to a 
program. They can ensure the rational distribution and effective use of funds, 
and spur the smooth forward development of the national economy. 
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Some comrades feel that we must reform the economic system, set up an active 
economy , break through existing rules and regulations and other regulations and 
restrictions, and abolish the supervision of financial work. This concept of 
taking the running of an active economy and setting it against the supervision 
of financial work is clearly incorrect. We must realize that we run an active 
economy and strengthen the supervision of financial work in order to readjust 
the production relations of the inappropriate development of productive forces, 
in order to develop productive forces, and in order to advance socialist modern- 
ization and construction. To strengthen the supervision of financial work is 

to safeguard the interests of the overall situation and to realize the require- 
ments of a unified plan. Through the supervision of financial work we can take 
the enthusiasm that emerges from reform and guide it to its proper place, and 

we can spur on the realization of reform. Admittedly, running an active econ- 
omy is necessary in a reform system, yet the running of an active microeconomy 
must be controlled by macroeconomic guidance. Experience repeatedly bears out 
that if we weaken or discard the function of the supervision of financial work 
in the control of our national economy, then we will certainlv destroy the 
nation's financial plan, and we will create huge waste and a loss of manpower, 
material resources and financial resources. 


We must strengthen the supervision of financial resources: the key lies in having 
serious economic laws, and establishing and amplifying laws for financial work. 
As the saying goes, if you do not abide by the rules you cannot make it in the 
neighborhood. If there are no necessary laws in such a large country as this, 
then we will not be able to manage our money matters very well. In the past, 
due to 10 years of internal chaos, the economic laws were seriously harmed 

and our concept of a legal system was severely weakened. This pernicious 
influence even today has not been eliminated. There are some areas, some units 
and some leaders who dare to concoct various pretexts, support themselves 
methodically, use power to replace laws, and seek other sources for benefits. 
It should be clear that if any good system or institution does not have a legal 
system to protect it, then it will not be able to endure for long. Certainly, 
it is completely necessary to strengthen the supervision of financial work, to 
educate about the legal system and all types of rules and regulations and econ- 
omic laws. However, using education and propaganda as a key absolutely does not 
negate the seriousness of discipline, and opposing punishments absolutely does 
not negate the necessity of enforcing laws. If we have serious economic laws 
and a sound legal system for financial work, we can then change the chaotic 
situation of having no laws to depend upon, having laws we cannot depend upon, 
having no punishments for violators of the law, and not seriously enforcing 

the law. We can discard such bad habits as nodding in approval, drawing a cir- 
cle in approval, and writing instructions on a slip of paper. 


In short, strengthening the supervision of financial work is related to the 
important problem of China's vigorous economic development, and it must arouse 
our sufficient attention. 


1243/7 
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FINANCE A!"D BANKING 


BETTER CONTROL OF EXTRA-BUDGETARY FUNDS URGED 
Tianjin TIANJIN RIBAO in Chinese 7 Jul 83 p l 
[Article by staff commentator: "We Must Control Extra-Budgetary Funds Better"] 


[Text] Since the 3d Plenum of the llth CPC Central Committee, with a reform in 
the economic management system and an increase in the autonomy of enterprises, 
Tianjin's extra-budgetary funds have quickly increased, and their use in econ- 
omic construction becomes more important daily. Under the present financial 
system, extra-budgetary funds are being used in many situations. This has had 

a positive effect on developing Tianjin's industrial and agricultural production, 
on carrying out the construction of the city, on improving the livlihood of the 
people, and in other respects. However, because there are many channels for 
extra-budgetary funds, and because the sources are dispersed, the amount large 
and the development quick, thus an increase in management work is not cor- 
respondingly keeping pace with the extra-budgetary funds, and many problems 
exist in the sources and uses of these funds. Some glaring problems are: 

that extra-budgetary funds are too often used for capital construction and have 
increased the scale of capital construction, which has affected key construction; 
with an increase in projects using extra-budgetary funds, the phenomenon of in- 
discriminate apportions and indiscriminate collections has continually increased, 
and we have dipped into income within the budget; management is not strict, the 
loopholes are numerous, and there is extravagence and waste, to the point that 
even graft and embezzlement occur. Although the existence has created many 
different elements, it also explains why the management of extra-budgetary funds 
has now become an extremely urgent task. 


The party Central Committee and State Council attach much importance to the 
management and use of extra-budgetary funds, and point out: "With the brisk 
economy and the increase of local and enterprise financial resources and 
authority, the state's extra-budgetary funds will gradually increase, and at 
present this accounts for half of the income in the state's budget. If we com- 
bine this portion of funds with the funds in the state's budget, consider and 
plan, bring it into line with the state plan, and rationally utilize it, it can 
then play an important role, and these extra-budgetary funds can be used in 
many situations and can lighten the burden of the state.” Tianjin, according 
to the requirements of the Central Committee, has just adopted measures, form- 
ulated methods, established a system and resolved to take extra-budgetary funds 
and channel them into a comprehensive financial credit plan, and will conscien- 
tiously manage and use them. 
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It is worth pointing out, however, that a few viewpoints and apprehensions 
still exist in many units concerning strengthening the control of extra- 
budgetary funds. Some feel that since extra-budgetary funds are clearly 
collected and spent by each individual unit, why should they still be controlled; 
some worry that their money will be taken away if extra-budgetary funds are 
channeled into a comprehensive financial credit plan; and some feel that if 
extra-budgetary funds are dispersed among thousands of homes and users, it will 
be difficult to have unified control, etc. These few opinions concerning not 
allowing control do sufficiently recognize the goals and importance of increasing 
control of extra-budgetary funds. 


China is a socialist nation. It carries out a planned economy and it implements 
a planned direction for all funds. All units have a duty to render their ac- 
counts to the state, and consciously receive the state's supervision and di- 
rection. Extra-budgetary funds have become an essential supplement to the 
state's budget, and are an important component of the nation's financial re- 
sources. If we merely control those funds that are within the budget and do 
not control extra-budgetary funds, it would be equivalent to only controlling 
half of the funds. This would be a great drawback in the control of financial 
resources, and we would not have a comprehensive balance between manpower, 
financial resources and material resources. The guiding ideology and goal of 
strengthening control of our extra-budgetary funds is to comprehend the overall 
situation of our financial resources, and to understand where our funds have 
come from and where they are going. Therefore we must be able to direct and 
supervise the use of funds in a planned way, and cause extra-budgetary funds to 
be combined with funds in the budget, and cause financial funds to be combined 
with funds for extending credit. We must combine the microcosmic with the 
macrocosmic, the immediate with the long-range, and we must bring into play the 
positive role of extra-budgetary funds. 


In order to competently manage and use extra-budgetary funds, at present we 

must investigate existing extra-budgetary funds, and we must be clear about the 

sources, amount,uses, results and problems of extra-budgetary funds. On the 

basis of this investigation and research, we should comprehensively put them in 

order and reorganize. We must increase control for those who ought to put away 

extra-budgetary funds in accordance with the state's regulations; we must firmly 

redress those who violate the state's regulations and without authorization 

set up extra-budgetary funds. At the same time, we must formulate methods for 
agement, establish a planned, financial and statistical system, cause each 
-erprise and each unit to be orderly and systematic, and cause the responsible 

departments to have orderly control. 


Strengthening control of extra-budgetary funds, establishing a comprehensive 
plan for financial credit, doing a good job of comprehensively balancing funds 
and improving the results of the use of funds is all important work that lies 
ahead of us. Each department and each unit must earnestly pay attention to, 
seize and grab hold of results, and initiate a new overall situation in the 
management of funds. 


1243/7 
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FINANCE AND BANKING 


AGRICULTURAL BANKING ‘MAY’ FACE MONEY SHORTAGE 
HKO 30308 Beijing CHINA DAILY in English 3 Jan 84 p 2 


[Article by "Our Staff Reporter” Qin Xiaoli: "Less Money Available, Rural Bank 
Meeting Told” ] 


[Text] China's agricultural banking may have to face a short supply of money 
this year, the president of the Agricultural Bank of China (ABC) told the bank's 
national conference in Beijing. 


The conference, which brings ABC's provincial branch leaders to the capital once 
a year, is the bank's major working meeting at which state policies and ABC 
headquarters decisions are explained. 


The present conference opened on 24 December, will continue until 7 January. 
One hundred and seventy branch officials from across the country are attending. 


ABC President Han Lei told the conference last week that the burgeoning rural 
economy will be seeking more credit, but the People's Bank, China's central bank, 
has decided to tighten money supply. 


China's currency in circulation totalled 46.7 billion yuan by the end of September, 
up 24 percent from the same period of 1982. The increase in gross national pro- 
duction is estimated at only 8.1 percent. Price rises are becoming a major 
concern. 


Seventy percent of China's money circulates in rural areas where 80 percent of 
the people live. ABC had 39.8 billion yuan on loan to collectives, individuals, 
and rural enterprises at the end of November, up 3.7 billion from 1982. 


The growing demand for funds while money supply is being tightened will be one 
of ABC's major difficulties this year, Han said. 


China's tightening money supply policy will be carried out by assigning quotas 
to banks instead of by raising interest rates. 
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According to estimates in the state plan, the Agricultural Bank should receive 
5.8 billion yuan in new deposits this year. Five billion yuan may be used for 
loans; the remaining 800 million yuan will be deposited in the central bank. 


As for ABC's work in the new year, Han said bank employers should try to attract 
more rural savings, work for the best turnover of the limited funds, and go all 


out to support commercial production of agricultural goods. 


Specialized households, particularly those who produce food, should be given the 
first priority for ABC loans. 


ABC fund should help to introduce advanced technology into rural areas, he added. 
To quicken commodity distribution in rural areas is another major task for ABC. 
Bank branches and offices should supply enough money for shops to buy from 


peasants and to bring industrial goods to rural areas, Han said. 


Han also said that development loans should be continued in the new year, but 
payments should be fixed within [words indistinct]. 


CSO: 4020/52 
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FINANCE AND BANKING 


BANK OF CHINA SUPPORTS ECONOMIC CONSTRUCTION 
OW042145 Beijing XINHUA Domestic Service in Chinese 0049 GMT 3 Jan 84 
[By reporter Yao Datian] 


[Text] Beijing, 3 Jan (XINHUA)--Last year the Bank of China satisfactorily 
settled its international accounts, met the state balance of payments target 
in foreign exchange, and made remarkable achievements in supporting the work 
of national construction and foreign trade. 


Statistics show that as of the end of last November the Bank of China had 
extended foreign-exchange loans totaling US$279 million to communications and 
transportation departments for buying and building ships and for renting large 
passenger aircraft. By the same date some 2,300 loans had been approved for 
supporting the technical transformation projects of small and medium-sized 
enterprises in various localities, more than double the number of such loans 
in 1982. The foreign exchange required for the loans amounted to some 

US$600 million, exceeding the previous year by more than 41 percent. As of the 
end of last November, the International Trust and Consultation Corporation 
operated by the Bank of China had used foreign exchange totaling some 

US$140 million for 33 investment projects in various enterprises. 


In recent years the Bank of China has extended "credit loans to sellers in 
export trade" and "credit loans to buyers in export trade" in order to cope with 
the usual international trade practice in exporting complete sets of equipment 
and ships. Last year saw a rather [word indistinct] development of work in 

that field, and the accumulated total number of loans, including those approved 
previously, exceeded 40. The loans have helped to promote China's exports of 
ships and complete sets of equipment for textile plants, paper mills, sugar 
mills, and small hydroelectric power plants. 


According to the needs of joint ventures with Chinese and foreign investments, 
the Bank of China has provided loans either in foreign currency or in renminbi. 
As of last November there had been 80 recipients of such loans, accounting for 
76 percent of the joint ventures approved for establishment and operations in 
our country. In the meantime, the Bank of China had approved some US$170 million 
of loans to help a number of Chinese companies develop the business of doing 
contract construction work abroad. 


CSO: 4006/224 
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FINANCE AND BANKING 


REGULATIONS ON FLOATING 1984 TREASURY BONDS 
OWO51253 Beijing XINHUA Domestic Service in Chinese 1158 GMT 4 Jan 84 


[Text] Beijing, 4 Jan (XINHUA)--The People's Republic of China's Regulations 
on 1984 Treasury Bonds 


Article 1: It is decided to float the 1984 treasury bonds of the People's 
Republic of China in order to properly concentrate financial resources of all 
quarters and carry out the socialist modernization program. 


Article 2: Treasury bonds are sold to enterprises owned by the state or the 
collectives, departments in charge of enterprises, and local governments; 
administrative organs, mass organizations, army units, establishments, and 
well-to-do brigades and communes in rural areas; and individuals in urban and 
rural areas. 


Article 3: The State Council decides on the amount of treasury bonds to be 
floated and begins to sell bonds on 1 January of the year. Deadlines for 
payments: 30 June for payments by units and 30 September for payments by 
individuals. 


Article 4: Interest rates of treasury bonds: Bonds purchased by units and 
individuals yield an annual interest of 4 and 8 percent, respectively. 


The interest on treasury bonds will be paid in addition to the principal at 
the time of repayment. The interest will not be compounded. 


Article 5: Renminbi is the unit of calculation for treasury bonds. In the 
case of treasury bonds purchased by units, a receipt bearing a name will be 
issued. The loss of this receipt may be reported. In the case of purchases 
made by individuals, a treasury bond certificate will be issued. Treasury 
bonds are available in the following denominations: 5, 10, 50, and 100 yuan. 


Article 6: The principal on treasury bonds will be repaid in addition to the 
interest beginning on the 6th year after the issuance of the bonds. In the 
case of bonds purchased by individuals, lots will be drawn and repayments will 
be made at five different times over a period of 5 years based on the amount 
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of bonds floated. Twenty percent of the total amount of bonds floated will 
be repaid each time. In the case of bonds purchased by units, no lots will 
be drawn and repayments will be made at five different times over a period 

of 5 years based on the yearly average of the total amount of bonds purchased 
by units. 


Article 7: Matters related to the issuance of treasury bonds and the repayment 
of principal along with interest will be handled by the People's Bank of China 
and its affiliated organs. 


Article 8: Funds collected by means of treasury bonds will be used by the 
State Council in a unified manner based on the needs of national economic 


growth to ensure overall balanced development. 


Article 9: Treasury bonds are not to be circulated as currencies and are not 
negotiable. 


Article 10: Anyone forging treasury bonds or undermining their credibility 
is punishable by law. 


Article 11: The Finance Ministry is authorized to explain the regulations on 
treasury bonds. 


CSO: 4006/224 
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FINANCE AND BANKING 


STATE COUNCIL ISSUES CIRCULAR ON TREASURY BONDS 
OW051315 Beijing XINHUA Domestic Service in Chinese 1208 GMT 4 Jan 84 


[Text] Beijing, 4 Jan (XINHUA)--The State Council recently approved and trans- 
mitted a report by the Central Treasury Bonds Sales Commission on doing well 
the issuance of treasury bonds in 1984 and issued a circular to this effect. 


The circular says: The issuance of treasury bonds is not only an economic task 
but also a political and a mass work. It is of a strong policy nature and 
involves a wide range of matters. Governments and departments at various levels 
must strengthen leadership, closely coordinate efforts, and earnestly do this 

job well. Propaganda departments must vigorously publicize the issuance of 
treasury bonds to enhance the cadres’ and the masses’ understanding of this work's 
importance and to inspire their patriotic sentiments in order to ensure that the 
issuance of treasury bonds in 1984 is successfully carried out. 


The Central Treasury Bonds Sales Commission has reviewed the issuance of treasury 
bonds over the past 3 years in its "Report on Doing Well the Issuance of Treasury 
Bonds in 1984." According to the report, the commission originally planned to 
issue 12 billion yuan worth of treasury bonds from 1981 to 1983, but 13 billion 
yuan was actually issued and sold, which exceeded the original plan by 8 percent. 
This fully reflects the patriotism of the broad masses of cadres and the people 
in showing concern for the overall situation and in actively supporting the 
socialist modernization drive. The State Council has decided to issue 4 billion 
yuan worth of treasury bonds in 1984. We are sure that this task can be success- 
fully completed. 


The report says: After several years of economic adjustment, the national economic 
situation has improved and is generally good; however, the state is still saddled 
with financial difficulties and is short of funds for construction. In addition 
to boosting revenue and cutting expenditures, it is necessary to raise more funds 
by other mans in order to meet the needs of the key state construction projects, 
such as pro,-cts on harnessing energy resources and improving communications. 
Practice has shown that by issuing treasury bonds the state can concentrate some 
of the idle funds of the various units and the people into accelerating socialist 
construction, curtailing the current scale of capital construction projects, 
controlling the excessive growth of funds for consumption, and stabilizing 

market prices. 


53 








The report points out: The amount of treasury bonds issued by the state over 

the past few years is comparatively small and account only for a small percentage 
of the income of the enterprises, institutions, and the people in cities and 

the rural areas. Only 1.8 billion yuan worth of treasury bonds are planned to 

be sold to enterprises and institutions in 1984, accounting only for 2.6 percent 
of the gross national nonbudgetary funds in 1983. The remaining 2.2 billion yuan 
worth of treasury bonds will be sold to people in cities and rural areas, repre- 
senting only 2.5 percent of the balance of the people's bank savings as of the 
end of 1983. This also represents a very small percentage of the total wages 

of the workers and staff members in cities and towns and of the peasants’ income 
in 1983. In view of sustaining bumper agricultural harvests, phenomenal growth 
in industrial production, higher income from peasants, and pay hikes for workers 
and staff members of enterprises in 1983, the enterprises and institutions and 
the people will have little difficulty in buying treasury bonds. The fundamental 
goal of issuing treasury bonds for the four modernizations drive is to improve 
the people's material and cultural life, and thus it naturally coincides with 

the fundamental interests of the entire people of the nation. The issuance of 
treasury bonds will not only benefit national construction but will also encourage 
personal savings. So long as we explain these advantages to them, the broad 
masses of the people will surely actively support key state construction projects 
and eagerly buy treasury bonds. 





The report also called on the localities to step up efforts on the treasury bonds 
assignment and sales work. It is essential to make investigations on funds 

owned by the various units before assigning treasury bonds in order to ensure that 
assignments are carried out in a rational manner. After accepting assignments 

the various units must properly prepare the necessary funds and deliver them to 
the treasury on a fixed schedule. In assigning treasury bonds, we must also take 
into account the total wages and the different wage levels of workers and staff 
members of each unit. The various units must first do meticulous ideological 

work among the masses and persuade them to buy bonds. Those with high purchasing 
power should be encouraged to buy more; those who have less purchasing power should 
be encouraged to buy less; while those who have no purchasing power should not 

be encouraged to buy at all. The selling of treasury bonds among the peasants 
must be carried out in the light of the economic conditions of the various 
localities, communes, and production brigades. We can assign more bonds to 
suburban areas, cash crop zones, commodity grain bases, and well-off communes 

and production brigades while assigning no bonds at all to the poor communes and 
production brigades which have no purchasing power. 


The report also called on the various localities to perfect the sales organs, 


strengthen departmental cooperation, sum up past experience and successfully 
fulfill the issuance work in a meticulous way. 


CSO: 4006/224 
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FINANCE AND BANKING 


QINGHAI CIRCULAR URGES UPHOLDING OF TAX REGULATIONS 
HKO31106 Xining Qinghai Provincial Service in Mandarin 1100 GMT 2 Jan 84 


[Summary] The provincial public security organs, procuratorial organs, and 
people's courts, together with the provincial industrial and commercial adminis- 
trative departments, totaling nine units, jointly issued a circular on 

20 December 1983, requiring various places in the province to uphold rules of 
taxation and to support the taxation departments in their work. 


The circular emphasized that rules and regulations of taxation are an important 
part of the state laws. For many years in the past, most enterprises, units, and 
individuals have observed the tax laws and rules. However, some units and 
individuals are reluctant to pay taxes, and the phenomenon of evasion of taxes 
and defaulting on tax payments is not uncommon. Sometimes, there are even such 
incidents as public refusal to pay taxes, scolding or beating of tax cadres, 

and attacks on tax departments. 


The circular pointed out: "All the units and individuals with operations and 
income of their own should pay their dues on time. Tax departments should 

impose fines on those who fail to pay taxes on time. Based on notices provided 
by the tax departments, the banks can deduct the sum due for taxes from accounts 
of the taxable units and individuals." The circular called on the public 
security departments to adopt quick and strict measures to deal with those people 
who stirred up trouble, scolded or beat up tax cadres, or attacked tax organs. 
The circular also required the tax departments and cadres to develop propaganca 
activities regarding tax policies and rules and to carry out education on 
observance of law in connection with tax payment. 


CSO: 4006/223 
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FINANCE AND BANKING 


BANKS URGED TO EMPHASIZE MACROECONOMIC RESULTS 


Shanghai CAIJING YANJIU [THE STUDY OF FINANCE AND ECONOMICS] in Chinese 
No 5, 25 Oct 83 pp 22-26 


[Article by Wang Xueqing [3769 1331 7230]: “Banks Should Consider Improving 
Macroeconomic Results as Their Guiding Ideology"] 


[Text] In the report of the 12th Party Congress, Comrade Hu Yaobang empha- 
sizes the need to “shift all economic work to a course focused on improving 
economic results." A socialist bank is a comprehensive department of the 
national economy and a nerve center of the entire socialist economic life. 
This important position of the bank demands that it must consider improving 
macroeconomic results as a guiding ideology in its work and that it should 
exercise its basic functions such as fund accumulation and supply and 
comprehensive reflection to accelerate the proportionate development of 

the overall national economy so as to make its due contribution to ful- 
filling the magnificent strategic goal of quadrupling the annual gross 
value of industrial and agricultural production by the end of this century. 


Exercise the Function of Fund Accumulation To Improve Macroeconomic Results 





Generally speaking, a given amount of currency represents a given amount 
of materials. A given amount of idle currency means that a given amount 
of materials are not being effectively used. By exercising its function 
of fund accumulation to gather idle money from all walks of life, banks 
can make good use of funds as well as materials so as to improve macro- 
economic results. Therefore, banks must give full play to their function 
of fund accumulation in order to actively expand fund resources. 


The main source of funds is deposits. For example, 67 percent of the 

funds absorbed by the People's Bank of China by the end of 1982 were deposits 
of all kinds. Marx attached great importance to deposits. He pointed 

out: “The most significant matter to banks always is deposits." However, 
for many years we have had the tendency to emphasize loans to the neglect 

of deposits, adversely affecting the expansion of fund resources. The 

amount of bank deposits essentially determines the amount of loans that 

can be released. If the absorption of deposits is ignored, bank fund 
resources will be reduced. This will directly affect the scale of credit 

and the macroeconomic results of banks. Therefore, socialist banks should 
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exercise their basic functions and use multiple channels to accumulate 
more funds to serve the development of the national economy. There are 
several ways to do this: 


1. Absorb savings deposits of the people. Absorbing savings deposits 

of the people in urban and rural areas is a key way for banks to accumulate 
funds as well as an important aspect in improving their macroeconomic 
results. Since the founding of the PRC, people's savings deposits have 
shown a rapid increase in urban and rural areas. By the end of 1982, the 
total balance of people's savings deposits in urban and rural areas reached 
67.544 billion yuan, accounting for 29.5 percent of the balance of all 
deposits in China. At present, the people still have great potential for 
savings. According to statistics, they have nearly 30 billion yuan cash 

on hand. The savings rate of individuals is low. In 1982 the savings 

rate of individuals in urban areas was only 8.9 percent; the rate in rural 
areas was even lower. However, in Japan, the savings rate of individuals 
has been around 20 percent in recent years. True, the savings rate of 
individuals in Japan is the highest among Western capitalist countries. 

At the same time, the statistics are not calculated in terms of comparable 
items. No matter what, our current savings rate of individuals is still 
too low. How to raise the savings rate of individuals is a question of 
vital interest to banks in trying to accumulate more funds and improve 
macroeconomic results. 


In order to raise the savings rate of individuals, I think first of all 
we should overcome the idea of emphasizing the large amount and ignoring 
the small amount of savings deposits. Some comrades now think that small 
amounts of savings deposits are not worth the trouble caused by the 
complicated procedures and frequent withdrawals and deposits. They 
suggest increasing the minimum amount of money required for opening a 
savings account. These comrades do not understand that "many a little 
makes a mickle" is precisely the characteristic of saving which is a special 
function of banks. Marx pointed out a long time ago: "Small amounts of 
money alone cannot be used as money-capital. But they can form a monetary 
force if they are pooled together and become a large amount. This action 
of gathering small amounts of money is a special function of the banking 
system."2 Giannini, the founder of the Bank of America, originally started 
with a small bank by absorbing small amounts of savings deposits, and later 
he developed it into one of the largest banks in the world. The minimum 
amount for opening a savings account at his bank was $25, while other 

banks required $100. Second, we should increase the variety of savings 
accounts. In the past, the variety of savings accounts was limited due 

to the influence of “leftist ideas." This has to a certain degree hindered 
banks from accumulating more money. For instance, there are different 
views on opening “lottery savings accounts." Some comrades are against 

the idea. They contend that lottery savings accounts would encourage 
people to leave thir,s to chance and thus would be detrimental to raising 
their ideological understanding. I think their view is one-sided. True, 
there probably is such a drawback. However, we must also notice such 
advantages as increasing customers’ interest and accumulating more con- 
struction funds for the state. We must not give up eating for fear of 
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choking. We are allowed to open any kind of savings account as long as 
it is in keeping with the changes of consumers’ demands, welcomed by the 
masses and conducive to fund accumulation by banks. During the War of 
Resistance Against Japan, banks in obrder areas such as Shaanxi, Ningxia 
and Gansu offered lottery savings accounts at two different times. During 
the period immediately after the PRC's founding, the People's Bank also 
offered such accounts which were welcomed by the masses. This kind of 
savings account played a definite role in developing the economy and 
stabilizing the money market and commodity prices at that time. In addition 
to the lottery savings accounts, we may also open some savings accounts in 
the name of housing, durable consumer goods and tourism. This can help 
banks’ savings departments better meet the needs of the masses, serve their 
daily life and guide their consumption, in addition to helping banks 
accumulate more funds. Of course, while emphasizing the diversification 

of savings accounts, we should also thoroughly understand the sources of 
the masses’ savings, pay attention to studying the economic results and 
prevent the phenomenon that savings deposits “move away." Third, we should 
increase the number of savings banks and improve work efficiency. In 1958, 
our country had 11,000 savings banks and only 3.5 billion yuan of savings 
deposits. Now our savings deposits have increased more than 10 times, 

but our savings banks have been reduced by nea~ly one-fourth. Although 
more than 5,000 branches of savings banks have been established in the 

past 4 years, large and medium-sized cities still suffer from a shortage 

of savings banks. In West Germany, on average there is a savings bank 

for every 1,400 persons; in our country there is one for every 116,000 
persons. This shortage plus low work efficiency make it difficult for 
customers to deposit or withdraw money. This has hindered banks from 
accumulating more funds and has adversely affected individuals’ savings 
rate. Fourth, we should appropriately raise the interest rates of savings 
deposits. Since the 3d Plenary Session of the llth CPC Central Committee, 
banks have readjusted the interest rates of savings deposits three times. 
This has played a positive role in substantially increasing people's savings 
deposits in urban and rural areas. However, because commodity prices have 
increased in recent years, the current interest rates for savings deposits 
are still low after deducting from inflation. Therefore, appropriately 
raising the interest rates of savings deposits can protect the value of 
customers’ money and take into account the interests of both the state 

and individuals. Fifth, we should increase the number of interest levels 
in savings deposits. In order to expand and stabilize the resources of 
funds, banks should not only encourage people to open time and long-term 
savings deposits but also encourage them to open large-sum savings deposits. 
In 1982, on the basis of comprehensively raising the interest rates of 
savings deposits and loans, the People’s Bank only set different interest 
rates for savings deposits of a different time period. I think we may 

also set different interest rates for large-sum savings deposits (say 

over 500 yuan). For example, the large-sum savings deposits of a l-year 
time period can be divided into four categories: 500 to 1,000 yuan, 

1,000 to 2,000 yuan, 2,000 to 5,000 yuan and over 5,000 yuan. The larger 
the sum, the higher the interest rate. Sixth, and last, we should offer 
higher interest for overdue time deposits. In order to spur enterprises 

to improve their management and speed up fund turnover, banks have been 
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charging 20 percent more interest on overdue loans of industrial and 
commercail enterprises. This is necessary. However, banks should also 
increase the interest of overdue time deposits. This is conductive to 
encouraging people to extend the deposit period, stabilizing the fund 
resources and raising individuals’ savings rate. 


Some comrades contend that savings deposits, instead of helping banks 
accumulate construction funds, have brought more losses than gains. This 
view is open to question. By exercising the function of fund accumulation, 
banks mobilize part of the cash in the hands of the people and turn it 

into construction funds. In other words, banks turn pa:it of the consumption 
funds into accumulation funds. This does not affect the improvement of 
people's living standards. It guarantees the supply of funds needed for 
economic construction, accelerates the development of the national economy 
and improves macroeconomic results. Practice has proved that absorbing 
people's savings deposits is a means of gathering money that should not 

be ignored and that it plays a vital role in accumulating funds for state 
construction. 


2. Organize enterprises, establishments and government and mass organizations 


to deposit money in banks. This is another main channel for banks to 
accumulate funds as well as another important aspect in improving banks’ 
macroeconomic results. In the course of reproduction, enterprises always 
have a certain amount of idle money for various reasons. Banks may 
accumulate such money by exercising their function of fund accumulation 

and use it for production or construction so as to make the best use of 

it. In the past banks paid more attention to absorbing people's savings 
deposits than to organizing enterprises, establishments and government 

and mass organizations to make deposits. Some comrades hold that since 
enterprises, establishments and government and mass organizations are also 
public organs, banks can easily absorb their money through an administra- 
tive means called cash control. This view is improper. Indeed, exercising 
cash control can economize on the utilization of cash and is an easy way 
for banks to conduct supervision. But it cannot organize idle funds. 

Banks cannot increase funds for production and construction by merely 
exercising cash control, because enterprises can withdraw their money and 
close their accounts at any time. Banks cannot rely on such administrative 
means as cash control to accumulate funds. They should use economic means. 
Deposits of enterprises, establishments and government and mass organiza- 
tions are different from the savings deposits of people. Their salient 
features are large sums of money, low interest rates and poor stability. 
Since the founding of our country, enterprises’ deposits in banks have 
increased as a result of the development of production and the expansion 

of commodity circulation. Especially since the autonomy of more than 6,000 
enterprises was expanded in 1980, bank savings have increased rapidly along 
with the increase in profits to be retained by enterprises. By the end of 
1982, the balance of the deposits of enterprises, establishments and govern- 
ment and mass organizations reached 132.69 billion yuan, accounting for 58 
percent of the balance of all bank deposits and nearly doubling that of 

the savings deposits of people in urban and rural areas. Therefore, in 
order to improve macroeconomic results, banks must raise the utilization 
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rate of enterprises’ deposits in order to acquire more usable funds. At 
present, less than 20 percent of people's savings accounts are current 
deposits, but all savings accounts of enterprises, establishments and 
government and mass organizations are current deposits. Because enter- 
prises are affected by the seasonal factors of production and circulation, 
money in their savings accounts is frequently withdrawn and deposited and 
is very unstable. Therefore, I believe we can adopt two measures to solve 
this problem: First, banks should counsel enterprises that they should 
transfer that part of their money that temporarily has no specific use 

from current deposit accounts to time deposit accounts. Second, banks 
should appropriately raise the interest rates of enterprises’ time deposits. 
The current monthly interest rate of enterprises’ l-year time deposits is 

3 percent, while that of the bank loans for the circulating funds of indus- 
trial and commercial enterprises is 6 percent. The great disparity between 
the two is unfavorable for the economic accounting and fund accumulation 

of banks. Therefore, banks should appropriately raise the interest rate 

of time deposits to encourage enterprises to switch more money from current 
deposit accounts to time deposit accounts. By doing so, banks can raise 
the utilization rate of savings deposits, expand and stabilize fund 
resources, and provide more usable funds for the development of the national 
economy. 


In addition, banks may also act as agents by releasing stocks and bonds 

on behalf of enterprises and companies, handling credit savings and loans 

and investment trusts on behalf of enterprises and government and mass 
organizations, and initiating insurance business and the service of collecting, 
paying and safekeeping on behalf of others. By doing so, banks can collect 
service charges, interest and insurance premiums. What is more important, 
banks can gather funds that have been left unused for a long time in all 

walks of life and use them to support state economic construction. 


Exercise the Function of Fund Supply To Improve Macroeconomic Results 


Banks also need to solve the problem of utilizing funds after they have 
been accumulated. Marx pointed out: "One of the major businesses of 
banks is to issue loans on the basis of a special ‘guarantee,’ namely, 
providing funds to owners of plants."3 By exercising the function of 
supplying funds, banks provide funds in the form of loans to all economic 
departments and enterprises. While supplying funds, they should ensure 
that limited money is used where it is most needed so as to achieve the 
maximum macroeconomic results with little money and turn the vicious circle 
of the national economy into a benign circle. Then, how do banks exercise 
the function of supplying funds to improve macroeconomic results? The 
ways are as follows: 


l. Persist in the basic principle of “choosing and fostering the out- 
standing" in fund supply. In the early period of the country’s founding, 
the People's Bank once put forward three basic principles for loans-- 
planning, material guarantee and payment ability. These principles have 
played a definite role in the recuperative period of the national economy 
and the period of the socialist construction. They should be continuously 
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upheld in the future. However, in practice we all consider that these 
three principles are not sufficient and need to be supplemented by the 
principle of “choosing and fostering the outstanding.” The problem is 

how to explain the phrase “choosing the outstanding." Some comrades 
contend that “choosing theoutstanding™" means providing loans on relatively 
favorable terms to those “four-good" enterprises which have done a good 
job in fulfilling state-assicned plans and carrying out contacts and whose 
management and credit are good. I think this view is one-sided. They 

are explaining the credit principle in terms of microeconomic results and 
from a subjective point of view. "Choosing the outstanding" means that 
while supplying funds, banks should focus their attention not only on 
improving microeconomic results but also on improving macroeconomic results 
and facilitating the proportionate development of the national economy. 

In other words, banks should have a long-range strategic viewpoint, foster 
the idea of taking the whole nation into account, and supply funds in 
accordance with the spirit of “convenience” and “obstruction” set forth 

by Lenin. For example, supplying funds to small cigarette plants, wineries 
and textile mills is probably beneficial in terms of local interests. 
However, judged from the situation as a whole, it is harmful to the 
development of the national economy because it is helping small and back- 
ward enterprises compete with large and advanced ones. Therefore, banks 
should try to “obstruct” these enterprises from acquiring funds. For 
another example, supplying funds to energy, communications and trans- 
portation construction projects probably would not yield any immediate 

or obvious results. However, judged from a long-term point of view, it 

is conducive to the proportionate development of the national economy. 
Therefore, banks should provide make the supply of funds to these projects 
"convenient." 


2. The main targets for the supply of funds should be weak links in the 
national economy. At present, more than 70 percent of enterprises’ cir- 
culating funds are bank loans. Enterprises depend heavily on banks in 
their economic activities. Therefore, while supplying funds, banks should 
use such economic means as credit and interest to regulate and intercede 
in the economic activities of all economic sectors in order to promote 

the proportionate development of the national economy. Our previous 
guiding ideology in economic construction overemphasized quick results 

and excessively high targets, causing a serious imbalance in the proportions 
of agriculture, light industry and heavy industry, and between accumulation 
and consumption. Such an imbalance has gradually improved thanks to the 
readjustment carried out in the past few years. However, the imbalance 

has not been completely corrected. At present, banks must consider weak 
and key links in the national economy as their main targets for the supply 
of funds in order to improve macroeconomic results. 


First, agriculture is the foundation of the national economy as well as 

a weak link in the national economy of our country. Limited bank funds 
should be used first to support agricultural production and accelerate 

the continuous improvement of labor productivity in agricultural produc- 
tion. At present, banks should pay special attention to the new situations 
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which have been created by the implementation of rural production respon- 
sibility systems. Bank loans should be used to support the centralized 
management of the collective economy as well as the decentralized manage- 
ment of commune members’ households to help both collectives and individuals 
open up avenues for production. Bank loans should also be used to develop 
commodity production, raise the commodity rate and meet the needs of the 
people's livelihood and the development of industrial production to improve 
macroeconomic results. 


Second, limited bank loans should be used to support the production of 
consumer goods and speed up the development of light industry. In the 
past, our country overemphasized the development of heavy industry and 

our production of consumer goods was slow, causing a serious imbalance 
between light and heavy industries. In the past few years, the state 

has exerted great efforts to develop light industry ans has gradually 
corrected the proportions of light and heavy industries. However, there 
are still two problems in regard to the people's demand for consumer goods. 
One is quantity’ the other is quality. Upon noting that some commodities 
are stockpiled and that the masses are not buying even though they have 
money to spend because they are more selective than before, some comrades 
immediately conclude that we have produced enough consumer goods. This 

is a misconception. As far as the overall situation in the production 

of consumer goods is concerned, a definite amount of consumer goods 
purchasing power has been left unused every year. This constitutes a great 
pressure on the market. As far as the variety of consumer goods is con- 
cerned, a recent investigation of 228 commodities by the Ministry of Commerce 
reveals that 71 commodities are in short supply. Therefore, banks need 

to support enterprises in producing more consumer goods. At the same 

time, banks should also use loans to spur enterprises to improve the quality 
and increase the variety of products so as to make their products readily 
marketable and satisfy the people's consumption needs. 


Third, limited bank funds should be used to support heavy industry in 
readjusting the service orientation and support existing enterprises in 
updating equipment and carrying out technical transformation in a planned, 
step-by-step manner. In the past, heavy industry mainly served itself 

and the needs of capital construction. Now it must switch to the course 

of serving agriculture, light industry and enterprises’ equipment modifi- 
cation and technical transformation. By the end of 1982, the intermediate- 
and short-term equipment loans provided by the People's Bank came to over 
17 billion yuan. Most of the loans were used to modify equipment and carry 
out technical transformation at enterprises. This is a new way to help 
existing enterprises expand reproduction on the basis of internal strength. 
It suas played a vital role in increasing the production of consumer goods, 
enlivening the national economy, promoting economic readjustment and 
improving macroeconomic results. 


Exercise Comprehensive Reflection To Improve Macroeconomic Results 
Banks in China are comprehensive economic departments. They are the 


financial activity center of all economic departments and the “general 
accountant's office” of “public bookkeepers” in society. Through 
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accumulating and supplying funds, more than 47,000 banking organizations, 
including the People's Bank, the Agricultural Bank, the Bank of China 

and the Construction Bank, make frequent financial contacts with more than 
5 million grassroots accounting units and the broad masses of people in 
urban and rural areas of our country. Therefore, the activity situation 
in every link of social reproduction and every field of production, dis- 
tribution, exchange and consumption, and the economic activities in all 
economic departments and units are sensitively reflected in a compre- 
hensive manner through banks. As Lenin once said: this can “make the 
State aware of te direction of flow of several million to several billion 
rubles and of when and how such flow takes place... Thus we can in fact, 
not just in words, do a good job of supervising our entire economic life." 
Therefore, Marx called banks the "thermometer" of the economy. 


The banks' function of comprehensive reflection belongs to the field of 
the macroeconomy. Since they have many contacts, banks can reflect the 
activity situations of the overall national economy. If banks have a 
problem in fund accumulation or supply, it will show on the economic 
"thermometer." However, the "thermometer" only reflects the general 
appearance, not the essence, of things. Therefore, they must not be 
content with just reflecting the appearance. They should conduct thorough 
investigations and macroeconomic analysis. If they discover that the fund 
supply is too tight or too loose, they must conduct investigations and 
studies on the following questions: Which departments have been getting 
most of their funds? What kind of influence have their funds had on the 
proportionate development of all economic departments? Have their funds 
been conducive to the improvement of banks’ macroeconomic results? Efforts 
must be made to accurately, comprehensively and practically understand 

the situation, clearly understand the state of affairs in the macroeconomy 
and, on the basis of comprehensive reflection, use related economic means 
to accelerate the planned and proportionate development of the national 
economy. 


Socialist bank's function of comprehensive reflection can be called not 

only the economic "thermometer" but also the economic "weather station." 

The former can only indicate past or current "temperatures," but the latter 
can also forecast "temperatures" in the future. Banks can reflect not 

only the situation of past and current economic activities, but they can 
also provide economic forecasting by investigating and studying various 
factors that affect economic development and by conducting macroeconomic 
analysis and study of the data concerning past and current basic situations 
of the national economy and the relations of proportions that they have 
gathered and accumulated. Banks' economic forecasting is still ina 
fledgling stage in our country. It is very backward compared with 
economically developed countries. Western countries attach great importance 
to market forecasting. Their governments adopt certain measures to affect 
and intercede in the economy in accordance with the forecasts of economic 
trends. Various large banks in Japan not only use computers to handle 
day-to-day work such as deposits, remittances and clearing accounts, but 
also to gather momentary and economic information, forecast economic trends 
and formulate operational and management plans. However, banks in capitalist 
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countries practice economic forecasting in terms of microeconomic results. 
Capitalist bankers do not need and are unable to consider macroeconomic 
results. But when our banks practice economic forecasting, they should 
pay attention to both microeconomic and macroeconomic results with the 
emphasis on the latter. This is one of the important expressions of the 
superiority of socialist banks over capitalist banks. Our socialist economy 
is a planned economy and forecasts are an important basis for planning. 
This demands that banks pay attention to the forecasts of economic trends. 
Without scientific economic forecasts, economic development will go un- 
checked. Some comrades have not yet established the concept that they 
have to pay attention to macroeconomic results. Some localities, trades 
and enterprises do not have access to economic information. This has 
resulted in blind production and procurement and the phenomenon that the 
same commodities are stockpiled in one place but sold out in another. 

This calls for great attention. Since the objective of socialist produc- 
tion is to satisfy the people's needs in material and cultural life, socia- 
list banks are required to forecast the macroeconomic results of the whole 
society. Such forecasting includes changes in the direction of economic 
development and the relations of proportions and the growth rate of the 
national economy. Some comrades say: "Haven't we made it through more 
than 30 years without practicing information gathering and forecasting 

or whatever?" They think it is insignificant. This view is obviously 
wrong. Practice has proved that a country's success or failure in economic 
construction is closely related to whether its macroeconomic policy is 
correct. Economic construction in our country has suffered numerous ups 
and downs in the past 30 years or so. The exact cause of this is mistakes 
in economic policy. One of the causes of such mistakes is failure to do 

a good job in the forecasting of macroeconomic results. Now that we have 
drawn lessons from past experiences, the CPC Central Committee has paid 
great attention to economic forecasting work since the 3d Plenary Session 
of the llth CPC Central Committee. The main office of the Bank of China 
has conducted investigation and forecasting of some industries and many 
products since 1981. With the cooperation of departments concerned, the 
Shanghai branch office of the People's Bank of China has also conducted 
forecasting of production trends, market changes and consumption trends. 
These activities have been very helpful in establishing links between 
production supply and marketing departments and promoting the smooth 
progress of social reproduction. From this, we can tell that socialist 
banks can use the function of comprehensive reflection to quickly take 

the pulse of the national economy, understand the problems in the course 
of fund accumulation and supply, and send signals to departments concerned 
in a timely manner to help in solving contradictions and bring about a 
benign circle of national economy. On this basis, they will be able to 
improve macroeconomic results. 





FOOTNOTES 


1. “The Complete Works of Marx and Engles," Vol 25, p 454. 
2 Ibid, pp 453, 454. 

3. "The Complete Works of Marx and Engles," Vol 12, p 608. 
4. "The Complete Works of Lenin," Vol 25, p 321. 
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FINANCE AND BANKING 


BRIEFS 


LIAONING TAX REVENUE--As of 10 December, Liaoning Province overfulfilled the 
annual tax revenue plan and the amount of tax revenue increased by 8 percent 
over the corresponding 1982 period. [Summary] [Shenyang LIAONING RIBAO in Chinese 
11 Dec 83 p 1 SK] 


NEI MONGGOL FINANCIAL SURVEY--As of November, Nei Monggol Region had uncovered 
cases in violation of financial and economic discipline involving a sum totaling 
54 million yuan which will add 30.35 million yuan of financial revenue to the 
state. So far, some 10 million yuan have been recovered and restored to the 
state treasury. [Excerpt] [Hohhot Nei Monggol Regional Service in Mandarin 

1100 GMT 24 Dec 83 SK] 


NEI MONGGOL FINANCIAL REVENUE--Nei Monggol Autonomous Region showed substantial 
increases in financial revenue this year. As of mid-December, the region over- 
fulfilled the annual financial revenue plan by 22.7 percent. [Excerpt] [Hohhot 
Nei Monggol Regional Service in Mandarin 1100 GMT 25 Dec 83 SK] 


JILIN SAVING DEPOSITS--As of 20 December 1983, urban and rural saving deposits 
in Jilin Province reached 2.469 billion yuan, an increase of 584.49 million yuan 
over the beginning of the 1983 year, and an increase of 36.6 percent over the 
same 1982 period. [Summary] [SK042359 Changchun Jilin Provincial Service 

in Mandarin 2200 GMT 1 Jan 84 SK] 


GUANGDONG ECONOMIC ZONE BUILDINGS--Over the past 4 years and more, the Shenzhen 
special economic zone has imported foreign capital or has cooperated with foreign 
firms to build tall buildings. By the end of 1983, the zone had built or was 
building 62 tall buildings of over 18 storeys, 26 of which had been completed. 
The 34-storey (Huangshan) and (Hengshan) courts are now the tallest buildings in 
the Shenzhen special economic zone. Now, 36 buildings of from 18 to 48 storeys 
are under construction. [Summary] [HK041247 Guangzhou Guangdong Provincial 
Service in Cantonese 1130 GMT 3 Jan 84 HK] 


JILIN FINANCIAL SITUATION--Jilin Province overfulfilled the 1983 financial revenue 
task 1 month ahead of schedule. It is estimated that the 1983 revenue will in- 
crease by 16.9 percent over the previous year. The increased rate of revenue 
exceeded that of output value. The 1983 provincial expenditure is estimated to 
increase by 16.9 percent over the previous year. [Summary] [Changchun Jilin 
Provincial Service in Mandarin 1030 GMT 3 Jan 84 SK] 
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SHANXI FINANCIAL 5ITUATION--Shanxi Province has overfulfilled the annual revenue 
task 1 month ahead of schedule. By the end of November, the provincial revenue 
reached 2,184,150,000 yuan, overfulfilling the state distribution task by 

0.19 percent and an increase of 18.38 percent over the corresponding 1982 period. 
Among the delivered revenue, 866.92 million yuan were industrial income, an in- 
crease of 15.9 percent over the corresponding 1982 period, and 1,240,790,000 yuan 
were industrial and commercial taxes, an increase of 12.1 percent. In the 
January-October period, the cost of comparable products by local industrial 
enterprises lowered by 1.32 percent from the corresponding period in 1982. The 
number of money-losing industrial enterprises had been reduced to 179 from 496 

by the end of November 1982. The amount of deficits was reduced by 40.71 million 


yuan, a reduction of 55.74 percent. [Summary] [Taiyuan SHANXI RIBAO in Chinese 
7 Dec 83 p 1 SK} 


GUANGXI CREDIT ISSUES--Rural credit cooperatives in Guangxi Region have strictly 
controlled credit issues and have vigorously organized the withdrawal of currency 
from circulation. The amount of loans issued by all credit cooperatives through- 
out the region from September to November was 58.47 million yuan less than in the 
same period last year, the amount of agricultural loans due and recovered was 
over 197 million yuan, and the amount of currency withdrawn in this period was 
some 56.9 million yuan more than in the corresponding period last year. The 
amount of rural savings deposited in all credit cooperatives throughout the 
region by the end of November was some 110 million yuan more than in the same 
period last year. [Summary] [HK291508 Nanning Guangxi Regional Service 

in Mandarin 1130 GMT 17 Dec 83 HK] 
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MINERAL RESOURCES 


BRIEFS 


MINERAL PROSPECTING PLAN--Beijing, 29 Dec (XINHUA)--According to information from 
the Ministry of Geology and Mineral Resources, the 1983 state prospecting plan 
for 23 minerals has been overfulfilled. The 23 minerals include coal, iron, 
manganese, copper, nickel, aluminum, lead-zinc, tungsten, tin, gold, silver, 

and iron pyrites. Of these minerals, the coal and iron deposits discovered in 
1983 exceeded the planned targets by 20 percent and 16 percent respectively, 
while newly discovered gold, silver and tungsten deposits were twice the planned 
targets. In the course of prospecting in past year the departments of geology 
and mineral resources discovered and preliminarily assessed 145 mineral deposits 
which could be mined. Of the new discovery, /1 sites can be turned into large 

or medium-sized mines. The geological and mineral resources departments also 
discovered additional deposits at 146 existing mines. Of their new discoveries, 
47 mineral deposit sites have a considerable quantity of precious metal reserves, 
including gold and silver, and 37 sites have 30 billion metric tons of coal 
reserves. [Text] [OW311420 Beijing XINHUA Domestic Service in Chinese 0815 GMT 

29 Dec 83) 
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INDUSTRY 


PETROCHEMICAL CORPORATION EXCEEDS 1983 QUOTA 
OW301219 Beijing XINHUA in English 0737 GMT 30 Dec 83 


[Text] Shanghai, 30 December (XINHUA)--The output of the China Petrochemical 
Corporation this year was valued at 25.2 billion yuan (about 12.6 billion 
U.S. dollars), exceeding its annual quota by 6 percent, officials of the 
corporation said. 


The corporation returned 9.7 billion yuan in profits and taxes to the state, 
500 million yuan over the 1983 plan. 


Established in July, the China Petrochemical Corporation is China's largest 
economic entity. In the past 6 months it has helped oil refineries increase 
production of materials for chemicals and chemical fibre plants. The move 
raised the national output of synthetic fibres, rubber, plastics and chemical 
fertilizers by 7 percent to 13 percent over state quotas. 


The corporation's capital construction and technical projects have all met 
state requirements. 


The corporations's Shanghai General Petrochemical works successfully produced 
its first batch of polyester chips during trial production runs in November. 
A 300,000-ton synthetic ammonia plant also went into trial operation at the 
Zhenhai Petrochemical Plant in Zhejiang Province, while further progress was 
made in the construction of an ethylene plant in Daqing and a petrochemical 
plant in Urumqi, capital of the Xinjiang Uygur autonomous region. 


The curporation also completed about 100 major technical upgrading projects 
in oil refineries and chemical plants this year. 


CSO: 4010/26 
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INDUSTRY 


BRIEFS 


GUANGXI SUGAR REFINERIES--Nanning, 3 Jan (XINHUA)--A group of new sugar re- 
fineries went on line recently in the Guangxi Zhuang Autonomous Region to hel 
with the 1983-84 pressing season now in progress there. They include five ° 
refineries with facilities able to press 1,000 tons daily and three 500-ton 
refineries. Subtropical Guangxi is one of China's main cane sugar producers 
Others include neighbouring Guangdong Province and Taiwan. With 16 large 
and medium-sized new refineries going into operation in the past two wears 

the region's total daily sugar refining capacity reached over 60,000 tons, 


up from 27,000 tons in 1978. [Text] [0W031026 Bei 
3 Jan 84 OW] ) | eijing XINHUA in English 0709 GMT 


CHEMICAL INDUSTRY OUTPUT--Beijing, 5 January (XINHUA)--China met in 1983 

the output targets for 7 of 12 major chemical industrial products set for 
1985, the last year of its sixth 5-year plan period, the Ministry of Chemical 
Industry announced today. These are phosphorus ore, synthetic ammonia, sul- 
phuric acid, caustic soda, chemical fertilizer, rubber tires and plastics. 

In 1983, factories operating under the ministry yielded 42 billion yuan in 
combined output value, up 11.5 percent over 1982. The corresponding increase 
for profit turned over to the state revenue was 6.7 percent. The year 1983 
also saw improvements in the quality of products, the ministry said, [Text] 
[Beijing XINHUA in English 1219 GMT 5 Jan 84 OW] 


cso: 4010/26 


69 








CONSTRUCTION 


KEY STATE CONSTRUCTION PROJECTS IN QINGHAI DESCRIBED 
Beijing GUANGMING RIBAO in Chinese 27 Oct 83 p 2 
[Article: "The Seven Key State Construction Projects in Qinghai"] 


[Text] Longyang Gorge Hydroelectric Power Station. This station is situated 
on the upper reaches of the Huang He, closest to its tributaries. The 
designed height of its dam if 177 meters, the highest in China. After its 
completion, the biggest man-made lake covering an area of 393 square kilo- 
meters with a storage capacity of 26.8 billion cubic meters will be formed 

in this area. The station's generating capacity will be 1.28 million 
kilowatts. Its average annual electricity output will be 6 billion kWh. 


This station is a large hydroelectric power station that has a long-term 
regulatory role and multiple functions. After completion, it will play 
an important role in developing the water and power resources of the 
Huang He and speeding up the building of the northwest region of China. 


Qinghai Oil Fields (reconstruction). The Qaidam Basin in Qinghai Province 
is one of China's large inland basins formed of sedimentary deposits. Its 
oil deposits are estimated at over 10 billion tons. 


After more than 2 decades of prospecting, 15 oil fields and 5 gas fields 
have been discovered in the Qaidam Basin. They are now able to produce 
300,000 tons of crude oil and process 200,000 tons every year. They 
have 20,000 staff members and workers. However, the oil industry of 

the Qaidam Basin is still in the prospecting stage. 





Qingzang Railway (first-phase construction). The first-phase construction 
of Qingzang Railway covers 834.5 km between Xining in the east and Golmud 
in the west. The section between Xining and Ha-er-gai was completed and 
officially opened to traffic in 1975. The section between Ha-er-gai and 
Golmud is 653.5 km long. Its overall construction was started in 1974, and 
its track-laying was completed in September 1979. This section has been 
used for temporary passenger transport since January 1982. 


The first-phase construction of Qingzang Railway has connected the treasure 
bowl--the Qaidam Basin--to the national railway network and made it 
possible to travel by train all the way to Golmud--a newly developed indus- 
trial city at the foot of Mt Kunlun. This is of great significance in 
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accelerating the development of the treasure bowl, strengthening the links 
between Qinghai and Xizang and the hinterland, promoting the economic and 
cultural construction of minority areas and consolidating the national 
defense. 


The reconstruction project of Qingzang Highway. This is one of the 
state's border defense road construction projects. It covers 967 km from 
Xieshuihe of Qinghai Province to Lhasa of Xizang. It should be completed 
and commissioned by 1985. 


The construction of this highway are very poor. It has to run through 
the Tanggula Mountain Pass, which is 5,200 meters above sea level. The 
cost of construction is estimated at 788,000 yuan per kilometer. 


After completion, this highway will be upgraded from a third-grade gravel 
road to a second-grade asphalt road, substantially increasing its trans- 
port ¢apacity. This is of great significance in strengthening national 
defense, linking Qinghai and Xizang with the inland area and facilitating 
the economic prosperity of Qinghai and Xizang. 


Qinghai Potash Fertilizer Plant. This plant, now under preparation, is 
one of China's biggest enterprises producing sylvite. It is located in 
the Cha-er-han Salt Lake area of the Qaidam Basin, 845 km from Xining. 


The construction of the Qinghai Potash Fertilizer Plant was officially 
approved by the state in 1978. It is designed to produce 1 million tons 
of potassium chloride a year. The construction is divided into two phases. 
The first-phase construction is scheduled to be completed by 1986. By 
then, the plant will be able to produce 200,000 tons of potassium chloride 
a year. The second-phase construction is scheduled to be completed by 
1990. The plant will then be able to produce 1 million tons a year. 


The Qinghai Potash Fertilizer Plant is gifted with rich natural resources. 
Cha-er-han Salt Lake covers an area of 1,600 square km. It has the 
largest deposits of potassium, magnesium and salt ever discovered in China. 
About 60 billion tons of salt sediment, mostly chloride, have been 
deposited in this lake in modern times. 


The main product of the Qinghai Potash Fertilizer Plant--potassium-- is 
now in short supply in China. Construction of this plant is of great 
significance in relying on domestic resources to develop China’s sylvite 
industry and changing the irrational composition of nitrogen, phosphorus 
and potassium in chemical fertilizer. 


Qinghai Aluminum Plant. This is one of the biggest aluminum plants China 
is now preparing to build. At present, the rough outline of this project 
is being reviewed. 
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The projected annual output of Qinghai Aluminum Plant is 200,000 tons of 
general aluminum blocks. The construction project is divided into two 
phases. The first phase should enable the plant to produce 100,000 tons 
a year. Efforts should be made to strive to complete it by 1986. 


The plant will adopt advanced production technology and skills to reduce 
energy consumption, control pollution and improve economic results. 


Xitieshan Lead and Zinc Mine. This mine is located on the northeast edge 
of the Qaidam Basin. 


The known deposits of lead and zinc in this mins is 2.7 million tons. 

Nine other precious metals including gold, silver, tin, stibium and moly- 
bdenum have also been discovered. This mine is believed to have a certain 
amount of unknown reserves. Mineral ores discovered here have ahigh content 
of lead; 9 percent of oxide, which is two times higher than that of other 
mines; and 4 percent of sulphate. What is even rarer is that many ores 
extracted from this mine can be sent directly to the smelter. There are 

145 ore bodies of different sizes buried in an area only 2.7 km long and 

800 meters wide. 


The construction of the Xitieshan lead and zinc mine was approved by 
the State Planning Commission in June 1978 and was started in 1982. This 
project is scheduled to be completed by 1986. 


12302 
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DOMESTIC TRADE 


BRIEFS 


SUPERMARKETS SLATED FOR BEILJING--Beijing, 31 Dec (XINHUA)--More supermarkets 

are in store for Beijing residents in 1984, municipal officials said here 

today. Wang Fushi, of the city’s commerce department, said 22 ‘self-service 
stores’ were opened during the past year. They have been well-received by local 
shoppers because they provide a wider variety of merchandise. Most of the new 
supermarkets are located in major shopping areas, where they can serve a greater 
number of Beijing's 5 million urban residents. The city's first supermarket 
opened in Zhongguancun, in northern Beijing, in 1982. Its largest is located 

on Cuiwei Road, a western suburb near the offices of a number of government 
Organizations. According to the markets’ managers, the majority of their 
customers are intellectuals, office and factory workers and young people attend- 
ing evening university courses. The supermarkets charge 4 to 5 percent more 
than smaller stores or street markets for most items, but offer better quality 
goods and increased convenience for time-pressed professionals. China's 
minister of commerce, Liu Yi, recently suggested that supermarkets also be opened 
in other cities nationwide because of their added convenience and efficiency. 
Supermarkets have already been established in Shanghai and Guangzhou, the 
country's two major coastal cities. [Text] (0OW310926 Beijing XINHUA in English 
0849 GMT 31 Dec 83] 
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FOREIGN TRADE 


INVESTMENT IN PROCESSING ZONE TAKING SHAPE 
Fuzhou FUJIAN RIBAO in Chinese 21] Oct 83 p l 


[Article by Correspondent Lin Jinlong [2651 6855 7893], and reporters Chen 
Binglin [7115 3521 3829] and Liao Deqing [1675 1795 3237]: “Investment Environ- 
ment in Huli Processing Zone Has Basically Taken Shape; By the Year's End, the 
Area of Construction Will Be Completed Ahead of Schedule and Could Exceed 
57,000 Square Meters" ] 


[Text] With the establishment of the Special Zone Joint Development Company 
and the convening of the Xiamea Special Economic Zone Work Conference, the 
opening up and construction of the Huli Processing Zone has entered a new stage. 
Currently, the basis for the construction of the project is speedily advancing; 
in September 4,680,000 yuan of work in investment in the project was completed, 
and this constitutes 22 percent of the total investment in the project that has 
been completed in the first nine months of this year. Further, including all 
previous basic investments, the investment environment of the processing zone 
has already basically taken shape. 


The Huli Processing Zone's area of construction of 2.5 square kilometers will 
be carried out in two stages according to an overall plan. The first stage 

of the plan started in 1981, and five years will be used to first construct 

1 square kilometer of industrial zone. At the same time, the entire basic 
installation project for the construction of a dock warehouse zone and housing 
area will use a total of 190 million yuan. The rest of the area is in the 
second stage of construction, and in 1988 the plan will reach its predetermined 
scale. 


The first stage of the project officially started in 1981, and to this day is 
advancing smoothly. 


More than 36.55 million yuan in investments is being used to complete the 
project, and of this, in the first nine months of this year, more than 21.03 
million yuan worth of construction, approximately 58 percent, was completed. 


A total of 1.3 million square meters of land have been leveled for construction 
sites and roads, more than 2.39 million cubic meters of earth and stone have 
been moved, and there are more than 990,000 square meters of construction which 
can be turned over for utilization. 
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More than 3600 meters of roadway have been paved with asphalt, concrete or 
crushed stone concrete, 6000 meters of water supply, water drains, ditches and 
culverts have been built and arranged, more than 10,000 meters of provisional 
waterpipe were laid down, more than 7500 meters of provisional electric lines 
were erected, and erection has been completed on the 3500 meter high-voltage 
transmission lines from Dongdu to Huli. 


Construction has already started on more than 70,000 square meters, and in the 
second half of the year construction started on more than 90,000 square meters. 
By the end of the year, construction will be completed ahead of schedule and 
could exceed 57,000 square meters. 


1243/7 
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FOREIGN TRADE 


CENTRALIZED FOREIGN EXCHANGE MANAGEMENT DISCUSSED 
Beijing JINGJI RIBAO in Chinese 19 Oct 83 p 2 


[Article by Wang Weicai [3769 0251 2088], the Head of the Bureau of National 
Foreign Exchange Management: “Why Must There Be Centralized Management of 
Foreign Exchange?"] 


[Text] China is a nation which has insufficient foreign exchange funds and 

must utilize foreign investment. Thus, both the limited foreign exchange funds 
that we ourselves have accumulated and the funds borrowed from abroad must be 
centrally managed and utilized. That is to say, except for that which has been 
specifically approved, all foreign exchange income must be sold to the state, 
and all foreign exchange expenditures must comply with state regulations. If 
foreign exchange income is controlled by each department, locality and unit it- 
self, then not only will the state be unable to centralize the necessary foreign 
exchange funds, import advanced technical equipment, and carry out both the con- 
struction of key projects and technological transformations of industrial en- 
terprises, but serious waste will also be created. 


Foreign exchange has internal relations with all sectors of the national econ- 
omy, especially credit, goods and materials, and finance. Foreign exchange 
income is realized by state bank releasing RMB: this is related to currency 
circulation and market prices; the use of ‘oreign exchange to import equipment, 
raw and processed materials and other goods involves the state's material re- 
serves and goods kept in stock; and changes in international revenues and ex- 
penditures directly affect the state's financial balance. Therefore, we must 
centralize the management of foreign exchange in order to guarantee a balance 
of toreign exchange. 


The balance of China's foreign exchange is in roughly the following order: in 
foreign trade, the foreign exchange paid out for imports is made up by the 
foreign exchange received for exports, e.g., if there is a trade deficit (when 
utilizing foreign investments, there can be trade deficits), it is first made 
up by the surplus of foreign exchange not accrued from trade. If this is still 
insufficient, we then must use foreign investments (including credit acquired 
from the market or international banking organizations) to make up for it, and 
thus maintain a balance. This then demands that we carry out centralized man- 
agement of foreign exchange from tradv«, foreign exchange not from trade, the 
utilization of foreign exchange and go.d, and foreign exchange reserves. We 
must unify arrangement and use, but we nust not decentralize and allow each to 
do as he chooses. 
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Since foreign exchange touches upon foreign relations, then we must implement 
unified foreign relations principles. Since we have implemented the policy 

of opening up to the outside world, our ways of utilizing foreign capital have 
developed from deferred payments and payment by installment in trade to loans 
from governments and international banking organizations, purchasing credit, 
commercial bank loans, Chinese-foreign joint ventures, cooperative production, 
compensatory trade, etc. All these different forms must, under the guidance 
of a unified foreign relations policy in carrying out business relations. 


Concerning international borrowing, many nations consider the different circum- 
stances (mainly the credit, i.e., the ability to repay) of becrowing nations 

to determine the amount of credit availiable and if the limit is .*eded they 
exert firm control or stop loans. Conversely, China must alsu - good idea 
concerning the loans of each nation. If each department, locality .ud unit 
borrows freely from abroad, the responsible departments will not know all to- 
gether how much money is being borrowed from a certain nation: won't everything 
be in a muddle? Moreover, the situation in the realm of international banking 
is unusually complex; without specialist comrades, lacking knowledge of inter- 
national banking, with no information facilities and information network, with 
no extensive representative organization, one is unable to competently manage 
international banking business. It must be frankly pointed out that some de- 
partments travel around to various countries to seek so-called low interest 
loans: the result is that they return home empty-handed. Some make agreements 
with foreign businessmen for loans that are low interest in name, but high in- 
terest in actuality, and they are unwittingly fooled. Some, with projects not 
yet decided upon, too impatient to wait, borrow from abroad. The result is 
high interest in borrowing to import and low interest in exports, and interest 
is lost. Although the above are individual phenomena, we must take warning. 


Although we mention the problems, we do not want to restrain use of foreign 
investments or borrowing from abroad. Opening up to the outside world and 
utilizing foreign investments are long-term policies stipulated by the state. 
The current rise in China's foreign exchange reserves is a temporary phenomenon. 
With the progress is the readjustment of our national economy, the construction 
of key projects, the development of off-shore oil, and the rise in productivity 
of enterprise workers, the scope of utilizing foreign investment will expand, 
the total amount increasing even more, and China will become even more active 

in the international financial market. 


Because China is a socialist nation, when any department, locality and unit 

in China borrows from abroad, fromthe foreign lenders' point of view, China is 
the debtor. If any problem occurs, it involves the entire nation's reputation. 
Some localities not only borrow freely from abroad, they even freely cosign for 
loans. In fact, cosigning carries the responsibility of repayment, and is a 
type of responsibility, therefore, "Provincial Regulations on Foreign Exchange 
Control" stipulates that all departments and localities must get approval when 
borrowing from abroad. Otherwise, the responsible departments will not have a 
complete (accounting) book, and would have a grasp on what is internationally 
recognized as the repayment rate (i.e., the yearly amount of principal plus 
interest on its foreign debt that a country repays, which normally should not 
exceed 15-20 percent of the total foreign exchange received from exports), and 
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would be unable to act according to their capabilities in utilizing foreign 
funds. In this respect, there are a few lessons in the world. 


The centralized management of foreign exchange is not a negative administrative 
measure, but is a positive promoting measure. The centralized management of 
the state's foreign exchange, in order to even better accumulate and use foreign 
exchange, utilizes foreign investments and promotes the four modernizations. 
Thus, the centralized management of foreign exchange must be achieved. It is 
advantageous in increasing the state's foreign exchange expenditures and up- 
holding the state's rights and iterests. It is advantageous in promoting 
production, developing trade, enlivening the economy, and stabilizing banking. 
It is advantageous in utilizing foreign exchange, promoting the improvement 

of technology, and improving economic results. In short, the centralized 
management of foreign exchange more effectively gives play to the role of 
foreign exchange, even better executes the policy of the utilization of foreign 
exchange by the party and the government, even better develops foreign econ- 
omic trade, and accelerates the realization of the four modernizations. 


12437 
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FOREIGN TRADE 


MORE TOURISTS VISIT FUJIAN PROVINCE IN 1983 
OWO 30848 Beijing XINHUA in English 0825 GMT 3 Jan 84 


[Text] Fuzhou, 3 Jan (XINHUA)--More than 120,000 overseas tourists and Chinese 
compatriots from Hong Kong and Macao visited Fujian in 1983, according to the 
provincial tourist bureau. 


This represented a 100-percent increase over 1980 when the province was official- 
ly opened to foreign visitors. 


"The growth, one of the fastest of all of China's provinces, was due to the 
improved facilities,"a director of the bureau said. 


Fujian is on China's southeastern coast in the subtropical zone. The province 
enjoys mild weather and has many beautiful mountains and seaside spots as well 
as sites of historic interest. There are Gulangyu, "the flower garden in the 
sea," and Quanzhou, which was a famous foreign trade post from the 10th to 
14th centuries. 


In 1980, passenger ship service was reopened between the Fujian port of Xiamen 
and Hong Kong. Air service is now available from Fuzhou, the provincial 

capital, and Xiamen to Hong Kong. Highways from Quanzhou and Xiamen to Guangdong 
Province's Shenzhen have been improved and air-conditioned buses and limousines 
are used to transport tourists. 


Feasibility studies are under way for air service betwc:n Fuzhou, Xiamen and 
the beautiful Wuyi Mountains, which run along the border of Fujian and Jiangxi. 


Hotels with accommodations for 4,000 people have been upgraded in Fuzhou, 


Xiamen, Quanziou and Zhangzhou, the four majoi tourist resorts of the province. 
Half of these are newly added. 


CSO: 4020/52 
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FOREIGN TRADE 


BRIEFS 


SHANGHAI FOREIGN TRADE OFFICE--Shanghai, 30 Dec (XINHUA)--Shanghai branch of 

the China Great Wall Industry Corporation--an independent national organization 
for foreign trade--was inaugurated this week. Registered as a legal entity, the 
Shanghai branch will be responsible for the export of precision machinery, 
instruments and meters, electronic and electrical appliances, medical instruments 
and apparatus. It will undertake cooperation with foreign companies in the form 
of joint ventures, co-production, manufacturing customers" materials, according 
to their specifications or samples, compensation trade and agent services. The 
Beijing-based China Great Wall Industry Corporation was set up in 1978. Earlier 
this month, a branch office was established in Dalian, a foreign trade port city 
in northeast China's Liaoning Province. [Text] [OW301420 Beijing XINHUA in 
English 1309 GMT 30 Dec 83] 


INDUSTRIAL MANAGEMENT CENTER--Chengdu, 30 Dec (XINHUA)--The China-Canada Industrial 
Enterprise Management Training Center is being set up in Chengdu, capital of 
Sichuan Province. The five-year project set up jointly by the State Economic 
Commission and the Canadian International Development Agency is aimed at intro- 
ducing modern Canadian enterprise management theory and practice to China. The 
center will train factory directors and managers. Lecturers will be from Canada. 
When the training center opens in July next year, it will enroll 120 trainees 

from all over China and offer courses in management, new product development, 
international marketing, human resources managemnt and cost accounting. [Text] 
{OW300853 Beijing XINHUA in English 0733 GMT 30 Dec 83] 


TRADE PROTOCOL WITH EGYPT--Cairo, 25 Dec (XINHUA)--China and Egypt yesterday 
Signed an import and export trade protocol for 1984. The document was signed 
by Deng Tuobin, China's first vice-minister of foreign economic relations and 
trade, and Husayn, Egyptian first under-secretary of state at the Ministry of 
Economy and Foreign Trade. The two sides reviewed with satisfaction the trade 
transactions between the two countries in the past year. Under the new protoc 
China will export to Egypt textiles, machinery, chemicals, food and light 
industrial products in exchange for Egypt's long cotton fibre. The Chinese tri 
delegation led by Deng Tuobin arrived here on 23 December and will leave for 
home tomorrow. [Text] [OW251615 Beijing XINHUA in English 1444 GMT 5 Dec 83] 
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GENERAL 


MAKING UP DEFICITS, INCREASING SURPLUSES iN JIANGSU 
Nanjing XINHUA RIBAO in Chinese 16 Oct 83 p l 


[Article: "Provincial Government Holds Conference on Making Up Deficits and 
Increasing Surpluses Throughout the Province; Directive Measure on Making Up 
Deficits and Increasing Surpluses Handed Down to Industrial, Commercial and 
Food Enterprises; Require that all Levels Guarantee Implementation as if ‘Under 
Military Orders.'"] 


[Text] The provincial government further implemented the spirit of the State 
Council's "On Comprehending the Urgent Notice of Increasing Income and Econ- 
omizing on Expenditures," and handed down the direct measure of making up de- 
ficits and increasing surpluses to industrial, commercial and food enterprises. 
It demanded that based on last year, that this year industrial enterprises re- 
duce deficits by 40 percent, that is, reduce deficits by 57 million yuan, that 
commercial enterprises reduce deficit subsidies by 10 million yuan, and grain 
enterprises must guarantee that they do not break through last years’ polit- 
ically significant subsidy target of 176 million yuan. 


This decision by the provincial government was announced by Chen Huanyou [7115 
3562 1645], vice-governor of the province, yesterday afternoon at the conference 
on making up deficits and increasing profits throughout the province. 


Vice-governor Chen said that we are making up deficits and increasing profits 
not merely for the current demands of centralizing funds to insure key con- 
struction and balancing the state's revenues and expenditures, rather, in the 
final analysis it is to carry out the demands of the political line of realizing 
socialist modernization as determined by the CPC 12th Party Congress. We must, 
from a high-level recognition of this problem, adopt resolute and forceful 
measures, and’ensure the realization of the targets for making up deficits and 
increasing surpluses. He stressed the following few points for specifically 
handling these problems. 


--Each city and county, based on the targets for making up deficits that have 
been handed down by the province, and on the basis of an investigation, must 
speedily implement it to the grass-roots level. Each responsible bureau and 
each enterprise must respectively draw up planned measures for making up profits 
for their own trades and own units, and on every level must establish a “state 
of military orders" and a "written pledge.” 
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--Concerning deficits incurred by an enterprise, particularly great deficits, 
this must be classified as the key to consolidating an enterprise. Any enter- 
prise in which losses are created due to a leading body that is not united or 

to serious bureaycratism, and that violates law and discipline, must immediately 
reorganize their leading group. We must make a determination to get rid of 
incompetent cadres. 


--Concerning enterprises with serious long-standing deficits, each area must 
organize a few specialists to carry out an “enterprise diagnosis," differentiate 
the circumstances, and make a determination within a set time. After a con- 
solidation, for enterprises that are still unable to change their backwards 
appearance and their deficits, its main leaders must be dismissed on the spot. 


--For any enterprises that can not be run due to substandard conditions, the 
municipal and county governments must make a resolution to close, suspend, merge 
or retool. 


--Financial departments must strictly make up for deficits. Any unit with de- 
ficits that exceed a plan or go beyond a plan, uniformly must not be permitted 
to withdraw from the warehouse. Any unit that for subjective reasons is unable 
within a limited time to turn deficits into profits will not be permitted to 
make up for the long-standing profits that have occurred. We must praise and 
reward enterprises that have been extremely effective in making up deficits. 

We can take out a portion of increased profits and deficits that have been made 
up, and give this to the enterprise to use in technological transformations. 


This conference for making up deficits and increasing surpluses was determined 
by the government to be held from the 10th to the 15th of October in Nanjing. 
Responsible people from the province's responsible departments, economic com- 
mittees from 11 cities, and financial, commercial and food departments, as well 
as representatives from key enterprises that have incurred debts all attended 
the conference. Responsible persons from the province's Financial Department, 
Economic Committee, Department of Commerce, Department of Food and other depart- 
ments carried out the spirit of the State Council's "Urgent Notice," and made 
speeches at the conference. The conference's discussion made clear both the 
duties of making up deficits and increasing surpluses this year and the ob- 
jective of next year's struggle. Moreover, 10 units that have made up deficits 
and increased surpluses presented their experiences. 


12437 
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JILIN FINANCIAL WORK--In 1983 financial and trade departments across Jilin Province 
scored remarkable achievements in various fields. Now, there are 11,800 collec- 
tive commercial shops, with annual sales volume making up for 18.5 percent of the 
province's total, and 127,000 individual commercial shops, with sales volume 
accounting for 9.8 percent. By the end of November, state-run commercial depart- 
ments and supply and marketing cooperatives across the province purchased 

4.8 percent more commodities and marketed 3.5 percent more than the corresponding 
1982 period. Meanwhile, the annual revenue target was overfulfilled by 4.5 per- 
cent and the annual target for procurement of commodities for export overfulfilled 
by 9.1 percent. Agricultural banks and credit cooperatives issued a total of 

1.14 billion yuan of loans. [Summary] [[Changchun Jilin Provincial Service in 
Mandarin 1030 GMT 29 Dec 83 SK] 
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TAIWAN 


CHIANG CHING-KUO STRESSES DEVELUPING ECONOMY 
OW280635 Taipei CNA in English 0246 GMT 28 Dec 83 


[Text] Taipei, 28 Dec (CNA)--President Chiang Ching-kuo Tuesday instructed 
government agencies to continue to improve the domestic investment climate to 
accelerate the nation's economic development. 


President Chiang met leading financial and economic officials at the Presidential 
Office Tuesday to hear their reports on the state of the country's economy during 
the past year and exchanged opinions with them. 


Premier Sun Yun-hsuan and Ma Chi-chuang, secretary general to the president, 
were also present at the meeting. 


On the government's future efforts, President Chiang made several observations and 
issued several directives: 


As the world's economy is turning to the better, hard work of the industries and 
effective government relief policies have stimulated economic activities in the 
country over the past year. Moreover, exports of electronic and electrical 
products have surpassed those of textiles and become the largest in export value 
among all the products exported in the past 3 months. The change indicates 
improvement of the nation's industrial structure. 


Government organizations should further better investment conditions in the 
country in addition to extending assistance to industrialists to deepen their con- 
fidence in future development during this period of transition, he said. 


The Executive Yuan must set up a special committee to study how to narrow the trade 
gap with the United States. The question should be given much attention, the 
president pointed out. 


Local industries should continue to introduce new technologies from abroad as 
well as step up research efforts in order to upgrade their products and survive 
keen competition internationally. 





The government will also do its best to win over cooperation with foreign 
companies to accelerate industrial advancement in the country. As to those 
industries that are strongly competitive, the government should, with fairness, 
open them to both Chinese and foreign industrialists and stop unnecessary 
interference, the president exhorted. 


The Executive Yuan has approved the plan to change over more rice plantations 
to the cultivation of sundry grains so as to decrease rice production. He 
urged government units to assist farmers in carrying out the plan and make 
frequent reviews. 


To meet the demand for water during the dry season next year, government agencies 
should prepare early as the Taiwan area has been short of water resources recently 
although the country is lucky not to have suffered damage last summer from strong 
typhoons and heavy rains which would normally fill the reservoirs here. 


Government agencies should watch closely the increasing cases of social and 
economic crimes over the years as the nations is moving toward modernization 
in the economy. 


They must jointly map out a complete plan to raise moral standards in the country 
by judicial, cultural or educational methods. President Chiang especially urged 
the people to realize the importance of morality and called on them to do their 
best to value their honor and continue working hard, thus creating a brighter 
future for the nation. 
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RESEARCH AND DEVELOPMENT BUDGET--Taipei, 29 Dec (CNA)--Public spending on re- 
search and development in the Republic of China will rise to 1 percent of the 
gross s.ational product (GNP) next year, up from 0.8 percent in 1983. This is 

the target set by the Council for Economic Planning and Development (CEPD) under 
the sci-tech development program for 1984. The 1984 research and development 
budget is fixed at NT dollars 22.8 billion (approximately U.S. dollars 540 million) 
out of an estimated GNP of NT dollars 2,236.61 billion. The research and develop- 
ment spending in 1983 amounted to some NT dollars 15.9 billion as compared with a 
GNP of NT dollars 1,999.4 billion. CEPD said both the basic and applied sciences 
will be stressed under the research and development program for the coming year. 
[Text] [OW291429 Taipei CNA in English 0932 GMT 29 Dec 83 OW] 
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HONG KONG ECONOMIC TRENDS 


liOWG KOWG REGISTERS INCREASE Iii OVERALL TRADI 
HK190262 Long Kong HONG KONG STANDARD in English 19 Dec 83 business standard p 1 


[Text] The total merchandise trade for the first 10 months of this year 
anounted to $26.908 million, an increase of 21 percent over the same period last 
year, the government said yesterday. 


Domestic exports rose by 23 percent to $83.09 billion, imports by 20 percent 
to $139.49 billion and reexports by 23 percent to $44.33 billion, Census and 
Statistics Department figures show. 


Among the ten major markets of llong Kong's domestic exports, China has in- 
creased its intake by 58 percent to $4.81 billion. Canada bought 42 percent 
more to $3.03 billion and the United States 37 percent to $35.0€ billion. 
However, Australia was against the trend and bought five percent less to $2.23 
billion. 


For exports to the United States, significant increases were recorded in office 
machines and automatic data processing equipment which has increased by 109 
percent to $1.43 billion. Telecomwnications and sound recording and reproduc- 
ing apparatus and equipment also increased significantly by 103 percent to $1.76 
billion and the No 1. export item, clothing, increased by 37 percent to $3.58 
billion. 


On the other hand, decrease was recorded in plastic toys and dolls, down 10 
percent to $271 million. But our exports of transistors and diodes to the U.S. 
has decreased more significantly by 50 percent to only $94 million. 


Increases in domestic exports to Britain were registered for metalliferous ores 
and metal scrap (by $634 million or 1,723 percent) office machines and automatic 
data processing equipment (by $154 million or 265 percent), and textiles (by 
$106 million or 28 percent). 


liowever, decreases were registered for clothing (by $30 million or one percent) 
and telecormmunications and sound recording and reproducing apparatus and equip- 
ment (by $20 million or six percent). 


host commodities exported to West Germany increased in value, including cloth- 7” 
ing (by $142 million or four percent) and office machines and automatic data 
processing equipment (by $147 million or 344 percent). 
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iiowever, domestic exports of electrical machinery, apparatus and applicances, 
and electrical parts thereof decreased by $25 million or nine percent. 


Significant increases were registered in domestic exports to China or tex- 

tiles (by $516 million) and feeding stuff for animals (by $105 million) and 
in domestic exports to Japan of metalliferous ores and metal scrap (by $94 

million or 53 percent). 


Demand for imported goods from China remained strong. 


Increases were recorded tainly in textiles (by $2 billion or 43 percent); 
clothing (by $1.254 billion or 33 percent); vegetables and fruit (by $265 
million or 20 percent); meat and meat preparations (by $229 million or 24 per- 
cent); and crude animal and vegetable oils (by $216 million or 33 percent). 


As for imports from Japan, increases were noted for electrical machinery, ap- 
paratus and appliances, and electrical parts thereof (by $1.8 billion or 60 
percent) and textiles (by $1.2 billion or 33 percent). 


However, decreases were registered for road vehicles (including air cushion 
vehicles) (by $446 million or 19 percent), and general industrial machinery 
and equipment, and machine parts (by $175 million or 13 percent). 


increases in imports from the United States were mostly of electrical mach- 
inery, apparatus and appliances, and electrical parts thereof (by $1.3 billion 
or 9l percent), petroleum, petroleum products and related materials (by $546 
million or 629 percent); and office machines and automatic cata processing 
equipment (by $341 million or 30 percent). 


On the other hand, decreases were registered in imports of general industrial 
machinery and equipment, and machine parts (by 24 percent) and pearls, precious 
and semi-precious stones unvorked or worked (by $96 million or 14 percent). 


Decreases were registered in imports from Taiwan of iron and steel (by $20 
million or six percent) and in imports from Singapore of petroleum, petroleum 
products and related materials (by $953 million or 16 percent). 


llowever, imports of electrical machinery, apparatus and appliances, and elec- 
trical parts thereof from Taiwan increased (by $369 million or 28 percent); 
and imports of electrical machinery, apparatus and appliances, and electrical 
parts thereof from Singapore also increased (by $365 million or 65 percent). 


Increases were recorded in re-exports to China (by $2.5 billion or 37 percent); 
the United States (by 1.6 billion or 36 percent); Singapore (by $759 million or 
26 percent); South Korea (by $603 million or 44 percent); Taiwan (by $524 mil- 
lion or 24 percent); Saudi Arabia (by $386 million or 51 percent); Japan (by 
$351 million or 17 percent) and Thailand (by $286 million or 44 percent). 


On the other hand, declines were registered in reexports to Indonesia (by 5446 
million or 12 percent) and Nigeria (by $282 million or 39 percent). 
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percent). 


Decreases were registered in the reexports for road vehicles (including air 
cushion vehicles) (by $324 million or 17 percent); metalliferous ores and 
metal scrap (by $146 willion or 54 percent), and non-metallic mineral manu- 


factures (by $15 million or one percent). 
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